AGENDA ot s: CITY OF SISTERS

) SISTERS CITY COUNCIL

SISTERS CITY COUNCIL
520 E. Cascade Avenue
Sisters, OR 97759

MAY 28,2015

6:00 P.M. CITY COUNCIL WORKSHOP

1. Infrastructure Finance Authority (IFA) Document Review — A. Gorayeb

2. Committee for Citizen Involvement (CCI) Update — P. Davenport/Councilor Connolly
3. Other Business — 4. Gorayeb/Council

7:00 P.M. CITY COUNCIL REGULAR MEETING
I CALL TO ORDER/PLEDGE OF ALLEGIANCE

II. OATH OF OFFICE FOR APPOINTED COUNCILOR
III. ELECTION OF COUNCIL PRESIDENT
IV. VISITOR COMMUNICATION

V. CONSENT AGENDA

A. Minutes
February 19, 2015 — Workshop
April 23,2015 — Regular Meeting
May 14 2015 — Workshop
May 14, 2015 — Regular Meeting
May 21, 2015 — Special Meeting

kW

B. Bills to Approve
1. May Accounts Payable

VI. STAFF REPORTS
A. Deschutes County Sheriff’s Office

VII. COUNCIL BUSINESS
A. Public Hearing and Consideration of Resolution No. 2015-07: A
RESOLUTION OF THE CITY OF SISTERS ADOPTING A SUPPLEMENTAL
BUDGET AND ESTABLISHING APPROPRIATIONS WITHIN THE 2014/15
BUDGET - L. Fujita-Conrads

T hzs agenda is also available via the Internet at www.ci.sisters.or.us
The meeting location is accessible to persons with disabilities. Requests for an interpreter for the hearing
impaired or for other accommodations for persons with disabilities should be made at least 48 hours before the
meeting by calling Kathy Nelson, City Recorder, at the number below.
520 E. Cascade Ave. — P.O. Box 39, Sisters, OR 97759 — 541-323-5213




May 28, 2015
Page 2

B. Discussion and Consideration of a Resolution No. 2015-08: A RESOLUTION
SUPPORTING AN APPLICATION FOR A TRANSPORTATION GROWTH
MANAGEMENT (TGM) GRANT - P. Davenport

C. Discussion and Consideration of Resolution No. 2015-09: A RESOLUTION
OF THE CITY OF SISTERS, OREGON AUTHORIZING THE EXECUTION AND
DELIVERY OF A FINANCING CONTRACT AND RELATED DOCUMENTS
BETWEEN THE CITY OF SISTERS AND THE OREGON INFRASTRUCTURE
FINANCE AUTHORITY FOR THE PROJECT IDENTIFIED AS INFRASTRUCTURE
UPGRADES FOR INDUSTRIAL DEVELOPMENT, DESIGNATING AUTHORIZED
REPRESENTATIVES, DELEGATING AUTHORITY, AND APPROVING RELATED
MATTERS - A. Goraeyb

D. Discussion and Consideration of a Motion to Approve Public Improvements for
Highland Village Subdivision — P. Bertagna

VIII. OTHER BUSINESS
IX. MAYOR/COUNCILOR BUSINESS

X. ADJOURN



AGENDA ITEM SUMMARY CITY OF SISTERS
SISTERS CITY COUNCIL

Meeting Date: May 28, 2015 Staff: Patrick Davenport

Type: Regular Dept: CDD

Subject: Committee For Citizen Involvement

Action Requested: Discuss revised Committee for Citizen Involvement

Summary: Please find attached a draft Ordinance associated with recent direction given to
staff regarding reviving the Committee For Citizen Involvement. Staff is requesting feedback
on the Council's intent for the Committee’s purpose and feedback on the draft Ordinance
which would modify its operational terms.

Attachments: Draft Ordinance

Concurrence: M ‘45\/ F&A )OT 0 CDD PW

Page 1



ORDINANCE NO. 46X

AN ORDINANCE OF THE CITY OF SISTERS AMENDING SISTERS MUNICIPAL CODE
SECTION 2.30 PERTAINING TO THE COMPOSITION OF THE COMMITTEE FOR
CITIZEN INVOLVEMENT (CCI)

Whereas, Oregon’s Statewide Planning Goal No. 1 charges local governing bodies with
preparing and adopting a comprehensive program for public involvement; and

Whereas, Oregon Administrative Rule (OAR 660-015-0000(1)) requires local
jurisdictions to establish a Committee for Citizen Involvement (CCI) to foster public

involvement in land use planning; and

Whereas, the 2004 Sisters Comprehensive Plan establishes a goal for the creation of a
CClI in the City of Sisters; and

Whereas, engaging the public early and often in the decision making process is critical to
the success of any planning effort; and

Whereas, numerous state and federal laws, as well as local policies, require public review
and feedback at critical points in development of public policy;

NOW THEREFORE THE SISTERS CITY COUNCIL DOES HEREBY ORDAIN:
[New language appears in bold, text deleted appears in strikeeut font]

Section 1: Section 2.30 is hereby revised to the Sisters Municipal Code as follows:
2.30.000 Committee for Citizen Involvement

2.30.010 Created. There is hereby created a Committee for Citizen Involvement.

2.30.020 Composition. The committee shall consist of nine five members. Five members shall
reside inside the city limits and two members may reside outside the city limits within the
boundaries of the Sisters School District. The-committee-shall-alse-consist-of two-Sisters High

) = o hao
0

2.30.030 Appointment. Members shall be appointed by the Mayor with the consent of the City
Council. The Mayor may designate a Council liaison to the committee who shall serve in an ex-
officio capacity.
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2.30.040 Purpose. The committee shall serve the following purposes:

(1) To provide for widespread citizen involvement

2) To assure effective two-way communication with citizens.

3) To provide the opportunity for citizens to be involved in all phases of City
government the-planning process.

)] To assure that technical information is available in an understandable form.

5) To assure that citizens recexve responses from p011cy makers

6) To id he
beyead—the%eehme&k&b&htyef—bhe—@@%—er—rﬁﬁe{ prov1de commumty 1nput and
feedback on specific projects as the City Council might deem necessary from time
to time.

@) To provide input and feedback from the community regarding the quality of city
services as the City Council might deem necessary from time to time.

8) To provide message amplification regarding matters as requested by City
Council.

Specifically excluded from the committee’s responsibilities are those already reserved for the
Sisters Urban Area Planning Commission, including taking actions regarding specific land
development proposals as required by the Sisters Development Code.

2.30.050 Terms

(1) The initial terms of committee members shall be three years for one inside-city
members, two years for two inside-city members, and one year for two inside-city members; and
three years for one outside-city member and one year for one outside-city member. Thereafter,
appomtments shall be for three years

2.30.060 Organization and Reporting. Upon formation, the committee shall decide its frequency
of meeting, and selection of a committee chair and vice chair. The committee shall report its

activities to the City Council on a quarterly basis. The-committee-shall-provide-information-on
Hs-activities-to-the Planning Commission for review-and-comment. The Committee shall

organize a network of contacts to whom information can be further disseminated and shall
send information received from the City to this network of contacts. The City Recorder
will forward to the Committee, all agendas and notices of pending actions by various
Boards, Planning Commission and City Council and the Committee shall assemble
responses from their outreach efforts and report their findings to the City Recorder in
writing.

Other than the required quarterly meetings, the Committee is enabled to conduct and
report its activities via email and or internet media. However, a meeting of Committee
members constituting a quorum of members shall occur as a public meeting as be properly
advertised. All emails regarding Committee business shall include a copy to the City
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Recorder. All Committee recommendations shall be made in writing and forwarded to the
City Recorder.

2.30.070 Conflicts of Interest. Committee members shall not participate in discussing any
action in which they hold a direct or substantial financial interest, or when a member’s
immediate family holds such interest. Additionally, a member shall not participate when an
action involves any business in which they have been employed within the previous two (2)
years, or any business with which they have a prospective partnership or employment. All
conflicts of interests on any matter forwarded to the Committee shall be disclosed in
writing to the City Recorder.

Adopted by the City Council of the City of Sisters and approved by the Mayor this XX™ day of
JuXX, 2015.

Chris Frye, Mayor

Attest:

Kathy Nelson, City Recorder
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WORKSHOP MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
FEBRUARY 19, 2015

MEMBERS PRESENT: STAFF PRESENT:

Chris Frye Mayor Andrew Gorayeb City Manager
McKibben Womack Council President Paul Bertagna PW Director
Wendy Holzman Councilor Pauline Hardie CDD Director
David Asson Councilor Lynne Fujita-Conrads Finance Office
Nancy Connolly Councilor Kathy Nelson City Recorder

The meeting was called to order by Mayor Frye at 8:03 a.m.

1. Forgivable Loan Program
Manager Gorayeb reported that after meeting with individuals who assisted with the creation of
the Forgivable Loan Program in Bend and Deschutes County and additional research, staff was
making recommendations for the creation of the Sisters Forgivable Loan Fund to incentivize the
creation of jobs in Sisters. He stressed one of the key points in the program was to maintain the
confidentiality of the applicant and as such, no members of staff or the Council would serve on the
Due Diligence Committee. The Committee would review applications and provide
recommendations to the Council which would allow the Council to still have control over the final
decision. The Due Diligence Committee of three would be formed through a memorandum of
understanding (MOU) with Economic Development of Central Oregon (EDCO) and would require
one committee members to have experience in finance banking and accounting and the other two
to have extensive business experience. The committee’s recommendation would include how the
loan should be structured, the amount per job created and the documentation required from the
applicant and whether collateral was necessary.

Manager Gorayeb explained the program could be created through the 2015/16 budget process or
through a supplemental budget for this year. He stated staff was recommending an initial funding
of $50,000 that would come from the Strategic Reserve in the General Fund. He stated the loans
would not be limited to traded sector companies but to any company that created jobs with a
minimum rate of pay at $18.50 per hour. Loan eligible jobs would be required to exist for a
minimum of 36 months before the loan could be forgiven.

The Council directed staff to move forward on creating the MOU with EDCO and promote the
program when it was ready, whether it was this year or next budget year. The Council stressed the
importance of the program being advertised properly and educating the public.

2. Business License/Transient Merchant License/Public Events
Finance Officer Fujita-Conrads stated the discussion was in follow-up to previous discussions
about possible changes to the business license, transient merchant and public event ordinances.
She stated the goal of amending the ordinances was to close loop holes, clarify the code language
and preserve the appearance of the remodeled Cascade Avenue. She distributed the draft
ordinances for discussion,
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WORKSHOP MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
FEBRUARY 19, 2015

Business License

Finance Officer Fujita-Conrads stated staff was recommending the business license ordinance
be revised to allow for a temporary business license, allowing the temporary business for a
minimum of four days and a maximum of 45 consecutive days. The Council discussed the
licensing and decided the license would be issued for a single period per year with no renewals or
extensions allowed. The individual would be unable to reapply for 180 days.

The Council discussed whether non-profits should be exempt from paying an application and per
day fee and decided the application fee should be the same for profit and non-profit businesses.
The Council also discussed changing the language to state a temporary business should make an
effort to comply with the 1880’s western theme. The Council asked staff to identify some
examples of what would comply with the 1880’s theme.

Transient Merchant License

Mayor Frye questioned why the additional requirement for transient merchants to set up on
improved private property had been added. Finance Officer Fujita-Conrads explained is was so
vendors would not be locating on vacant lots that did not have improvements, something the City
had received a lot of negative comment on during previous events. She also clarified it was the
vendor who was limited to setting up a maximum of six times per calendar year on the same piece
of private property, not the property owner.

The Council discussed whether non-profit organizations should have to pay a reduced fee of $25
or not pay a fee at all. The Council ultimately decided to not charge any fee to non-profit
organizations.

Public Event Permit

Finance Officer Fujita-Conrads explained the ordinance was being revised to include public
event held on private property. She added a park fee would not apply to those events held on
private property. Councilor Asson asked for definition for a city-wide event and Finance Officer
Fujita-Conrads replied the definition still needed to be written. She stated based on the number
of people that show up for the Rodeo, Quilt Show and Folk Festival, previous discussion had
identified those as city-wide events. Manager Gorayeb noted the City does not come close to
recouping its cost for those three events, but had consciously been underwriting them for a number
of years. Finance Officer Fujita-Conrads added that as long as the City can show justifiable
cause for limiting or charging additional fees for other public events that occur at the same time as
city-wide events, according to the City Attorney, that would be enforceable.

Director Bertagna stated city-wide events already put an extra strain on the City as well as the
Fire Department, Sheriff’s Office and Oregon Department of Transportation., and adding
additional events created safety concerns. The Council discussed the matter further and decided
they would prefer to not allow any public events during city-wide events. The Council asked staff
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WORKSHOP MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
FEBRUARY 19, 2015

to check with City Attorney Bryant on a definition for city-wide events and language prohibiting
public events during those defined events.

Mayor Frye suggested making additional outreach to the Chamber of Commerce and stake
holders prior to adopting any changes to the ordinances. City Recorder Nelson reported she had a
list of interested parties she regularly sent agendas to whenever these subjects were on the agenda.
Finance Officer Fujita-Conrads stated she would condense the proposed changes to the
ordinances for publication in the next City newsletter that runs in the Nugget Newspaper. Staff
advised the changes would not really take effect until the 2016 season as most 2015 events were
already scheduled.

3. Preview February 26", 2015 Workshop and Regular Meeting Agendas
City Recorder Nelson previewed the workshop and regular meeting agendas was reviewed. She
noted the City was still in need of citizens for the Budget Committee and City Parks Advisory
Board (CPAB).

4. Other Business

e Mayor Frye asked staff to move forward on determining Park System Development
Charges (SDC’s).

e The Council discussed the request from neighbors of Creekside Overnight Park regarding
a moratorium on opening the park. Councilor Womack reported he and CPAB Chair
Liam Hughes were meeting with concerned neighbors.

¢ The Council discussed a letter from an attorney representing some concerned citizens
regarding a recent food cart decision and possible Land Use Board of Appeal (LUBA).
Manager Gorayeb reported he had spoken with City Attorney Bryant regarding the matter
and City Attorney Bryant had indicated he felt the attorney did not have all the facts.

e With design fees, the Hood Avenue and Ash Street improvement project will require a
supplemental budget.

e Applicants for the open Associate Planner position have been interviewed and applicants
for the upcoming open Community Development Director position will be interviewed on
Friday.

e The CPAB began their meeting at Clemens Park in order to answer questions and address
concern from neighbors of the park. They then came back to City Hall to finish up their
discussion.

The meeting was adjourned at 10:11 a.m.

Respectfully submitted,

Ao Ny e

Kathy Nelson, @y Recorder Chris Frye, Mayor
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REGULAR MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
APRIL 23, 2015

MEMBERS PRESENT: STAFF PRESENT:
Chris Frye Mayor Andrew Gorayeb City Manager
McKibben Womack Council President Steve Bryant City Attorney
David Asson Councilor Paul Bertagna PW Director
Nancy Connolly Councilor Patrick Davenport =~ CDD Director
Lynne Fujita-Conrads Finance Officer
ABSENT: Kathy Nelson City Recorder
Wendy Holzman Councilor

L CALL TO ORDER/PLEDGE OF ALLEGIANCE
The meeting was called to order by Mayor Frye at 7:08 p.m.

IL. RECOGNITION OF OUTGOING COUNCIL PRESIDENT
Mayor Frye thanked Councilor Womack for his service to the community and presented a
plaque commemorating his time as Council President.

III. PROCLAMATION - Arbor Day
Mayor Frye read the 2015 Arbor Day Proclamation and invited everyone to participate in
the Arbor Day celebration at Clemens Park the following day.

IV.  VISITOR COMMUNICATION

Brook Jackson, Sisters Middle School, Sisters, OR

Mr. Jackson explained he provided counseling support at Sisters Middle School and was
working on a program to improve the mental health of “at-risk” students by starting a
Sisters Outdoor Leadership Experience (SOLE) program. He requested whatever amount
of community grant the City could provide, stating the funds would be used to purchase
basis gear for the participating students.

Councilor Womack moved to allocate 8400 in community grant funds to SOLE. Councilor
Asson seconded the motion. The motion carried unanimously.

Kathleen Barrett, 302 N. Main Street, Sisters, OR

Ms. Barrett stated she was in attendance to invite Sisters to be the first municipality in
Deschutes County to join seven other major US cities and more than seven countries in
banning neonics in order to save insect pollinators such as bees, butterflies and moths. She
reported a ban would also reduce the associated health risks to humans and wildlife
exposed to the chemicals. She requested the Council initiate a pesticide-free park and open
space program. She explained what neonicotinoids were and described how other cities
had adopted pesticide-free programs, noting several were located in the Pacific Northwest.
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REGULAR MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
APRIL 23, 2015

Councilor Asson stated he would want to hear the other side of the argument prior to
adopting a ban. Mayor Frye asked Director Bertagna to comment on whether the City
used neonicotinoids. Director Bertagna replied the City did not use any insecticides but
did use pesticides as part of a mixture sprayed on the public right-of-way. He stated the
City was using a new herbicide the Environmental Protection Agency (EPA) had rated
lowest in its toxicity level with success. He added the product could also be used on
noxious weeds. He remarked the larger problem was what residents used in their yards.

Kari Sims Anthon, 1021 E. Cascade Avenue, Sisters, OR 97759

Ms. Anthon introduced herself as the owner/founder/director of Life Love Yoga. She
stated she tries to remain silent and politically impartial in order to keep her studio a safe,
neutral space but felt she had to express her feelings surrounding the way the Council had
handled the most recent round of urban renewal grants. She reported there had been
multiple changes and delays. She stated she had spoken at great length with Mayor Frye
earlier in the day and expressed her thanks for his making the time to do so.

Ms. Anthon stated she had been aware of the urban renewal grants in the past but at the
time she had not owned the building housing her business. She revealed she had been able
to purchase her building in the fall and had been very excited when a new round of grants
were announced knowing she would qualify. She reported she followed the requirements
and hired an architect for drawings, began collecting bids and creating a budget in order to
meet the published deadline. She stated it was only after she rushed to meet that deadline
that she was informed it had been extended by two weeks. She reported she was one of the
19 businesses that had applied with hopes of receiving a grant and getting work finished
prior to the beginning of tourist season. She stated after several delays in the Council
making their decision, she was informed the grant would by only half of what she had been
expecting, or 25% of the project cost. She stressed the time for the decision and necessary
due diligence had been prior to offering the grants, not after all the work business owners
had done. She stated for herself and other small business owners, coming up with an
additional 25% to fund the cost of a project was simply out of reach. She stated she felt she
had been misled and taken advantage of. She reported she had inquired as to whether she
could reduce the scope of work in order to make the project financially feasible and was
informed she could not. She stated while she understood why the decision on the grants
had been made, she felt the Council should either reconsider funding the grants for the
amount initially advertised or allowing businesses to reduce their scope of work. She
stated if other business had previously been able to participate without incident, current
businesses should also.

Ms. Anthon added she had been informed of a clerical error that had missed her

application for the $500 design fee grant and that she would be receiving reimbursement on
that expenditure after all.
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REGULAR MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
APRIL 23, 2015

Mayor Frye asked how the City could rectify the $500 design fee error and City
Attorney Bryant replied the Urban Renewal Agency would need to convene in order to
approve the expenditure. Mayor Frye asked if the scope of work for projects could be
reduced and City Attorney Bryant replied it could if the Council wanted to do so and that
would also take place at an Urban Renewal Agency meeting. He explained the Council
had the ability to allocate the funds as wanted. The Council requested a special meeting of
the Urban Renewal Agency be set for May 7' to take care of the oversight and reconsider
changing the scope of work for projects.

Paula Kaye, 990 E. Ranch Avenue, Sisters, OR

Ms. Kaye stated she had been unable to attend the Planning Commission meeting when the
Saddlestone subdivision was discussed so she was in attendance to voice her concerns. She
stated there were six families that back up to the subdivision and the homes would be
allowed to build within 12 feet of the fence line. She stated she felt the approval to lessen
the previous 15 foot requirement to just 12 feet was a mistake and would be setting a
precedent for other developers. She stated none of the neighbors was happy and might
consider an appeal

Director Davenport explained the Planning Commission hearing was held on April 16",
He reported the master plan was approved and the lots had been recorded back in 2006. He
stated the modification to the set-backs had been approved by the Planning Commission
but the decision was still open for appeal until May 8%,

Karen Kassey. 205 E. Washington Avenue, Sisters, OR

Ms. Kassey stated there had been a lot of optimism in the community when the new
Council had been seated in January but recent issues surrounding the urban renewal grants
had created a feeling of distrust towards the Council. She stressed the importance of the
Council keeping that in mind when making decisions.

V. CONSENT AGENDA
A. Minutes
1. January 22, 2015 —Workshop
2. February 05, 2015 — Workshop
3. February 12, 2015 — Workshop
4. April 09, 2015 — Regular Meeting

B. Bills to Approve
1. April Accounts Payable

Councilor Womack moved to approve the consent agenda. including the additional page of
account payable. Councilor Asson the motion. The motion carried unanimously.
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REGULAR MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
APRIL 23, 2015

VI. STAFF REPORTS
A. Deschutes County Sheriff’s Office - None

VII. COUNCIL BUSINESS
A. Public Comment and Consideration of a Resolution No. 2015-06: A
RESOLUTION OF THE CITY OF SISTERS ADOPTING CHANGES TO THE
MASTER FEE SCHEDULE

Finance Officer Fujita-Conrads stated the Master Fee schedule was being updated to more
accurately reflect the actual cost to the City for water meters and the hourly charge for public
records requests. She explained the public records request fee was based on the average of
the six employees who most often perform the public records research.

Mayor Frye asked for if there was anyone that wanted to provide public comment on the
resolution. There was no one that wished to speak.

Councilor Womack moved to approve Resolution No. 2015-06 adopting changes to the City
of Sisters Master Fee Schedule. Councilor Connolly seconded the motion. The motion
carried unanimously.

B. Discussion and Consideration of a Motion to Approve Policy CMO 103 Related
to Public Records Requests

City Recorder Nelson stated the policy and updated public records request form were the
result of the Council directive to create a more equitable policy for individuals requesting
public records. She stated at the advice of the City Attorney additional language had been
added to the policy and form to allow the City to recoup its charges for contracted services
needed to gather or review the records. She explained an example would be if the City
Attorney needed to review documents for exemptions prior to release. She requested the
Council adopt the policy as amended.

Councilor Womack moved to approve Policy CMO 103 Related to Public Records Requests
as amended. Councilor Connolly seconded the motion. The motion carried unanimously.

C. Discussion and Consideration of a Motion to Approve a Business Owner
Questionnaire

Director Davenport explained the proposed draft survey that would be distributed with
annual business license renewal invoices would allow business owners, regardless of whether
they live inside or outside city limits, to provide their opinion to the City on the Development
Code and other pertinent matters. He noted there were two open question slots in case the
Council had some additional questions they would like to add to the survey.
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REGULAR MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
APRIL 23, 2015

Councilor Womack suggested asking participants to provide an explanation if they
indicated they felt the City’s Sign Code was too strict or too lenient. The other Council
members agreed. Councilor Connolly suggested adding a space at the bottom of the survey
for thoughts and suggestions and the Council agreed that should be added.

The Council discussed the survey further and asked staff to query the Chamber of Commerce
Executive Director for any questions she felt should be added. Director Davenport stated
he would make the appropriate edits, ask for input from the Chamber of Commerce
Executive Director and bring the survey back to the Council for one last look prior to
mailing.

D. Discussion and Consideration of a Motion to Approve the Request for
Proposals (RFP) for City Attorney Services

City Recorder Nelson stated the Council had directed staff to go out for requests for
Proposals (RFP) for all the expiring services contract, of which the City Attorney was one.
She stated if the RFP was approved, she would be mailing out a request packet to 13
individual attorneys or firms.

Councilor Womack moved to approve the RFP for City Attorney services. Councilor Asson
seconded the motion. The motion carried unanimously.

E. Discussion and Consideration of a Motion to Approve the Request for
Proposals (RFP) for City Engineer Services

Councilor Womack moved to approve the RFP for City Engineer Services. Councilor
Connolly seconded the motion. The motion carried unanimously.

F. Discussion and Consideration of a Motion to Approve the Request for
Proposals (RFP) for Insurance Agent of Record

Councilor Womack moved to approve the RFP for Insurance Agent of Record. Councilor
Connolly seconded the motion. The motion carried unanimously.

G. Discussion and Consideration of a Motion to Approve the FY 15/16 City of
Sisters Goals and Priorities

This item was pulled.

VII. OTHER BUSINESS
A. Budget Committee Appointment
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REGULAR MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
APRIL 23, 2015

Mayor Frye appointed Kathryn Lindbloom to serve on the Budget Committee. The
Council concurred.

VIII. MAYOR/COUNCILOR BUSINESS
Councilor Connolly reminded the Council of the Community Assets Committee event
scheduled for April 26 from 4:00 to 6:00 at the Five Pine Conference Center.
IX. ADJOURN -8:13 p.m.
Respectfully submitted,

Kathy Nels&QCity Recorder Chris Frye Mayor
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WORKSHOP MEETING MINUTES

SISTERS CITY COUNCIL
520 E. CASCADE AVENUE
MAY 14, 2015
MEMBERS PRESENT: STAFF PRESENT:
Chris Frye Mayor Andrew Gorayeb City Manager
Wendy Holzman Councilor Paul Bertagna PW Director
David Asson Councilor Patrick Davenport =~ CDD Director
Nancy Connolly Councilor Lynne Fujita-Conrads Finance Office
Kathy Nelson City Recorder

The meeting was called to order by Mayor Frye at 6:03 p.m.

1. Transportation System Plan (TSP) Transportation Growth Management (TGM) Grant
Director Davenport reported there was an opportunity for the City to apply for a Transportation
Management Grant (TMG) grant to revise and update its 2010 TSP and staff was seeking
permission to apply. He explained the grant was administered by the Oregon Department of
Transportation (ODOT). He stated at its April 30" meeting, the Planning Commission had
recommended the TSP be updated and the proposed areas of focus would include the Locust
Street/Highway 20 intersection, Creekside Park access and development in its vicinity and the
Highway 20/Highway 126 intersection. He stated the anticipated cost for the update was $80,000
and with the required 15% match, the City’s proportional cost would be $12,000. He advised the
City’s should update its Comprehensive Plan every 10 years and the TSP was an integral part of
that plan.

Councilor Holzman reported on the Central Oregon Area Commission on Transportation
(COACT) meeting she had attended where there was discussion on the revamp of the State’s bike
and pedestrian plan. She stated she felt it would be important to make certain the City’s updated
plan was in line with the State’s plan and Director Davenport agreed.

The Council gave the direction for staff to move forward with the application.
Councilor Asson arrived at 6:10 p.m.

2. City Council Candidate Discussion
The Council continued their discussion on choosing a candidate to fill the term of Councilor
Womack who resigned effective April 30". The Council commented all three candidates
interviewed were quite capable and in the end unanimously chose Bill Hall to fill the open Council
position. It was determined Mr. Hall would be formally appointed and take his oath of office at
the May 28 regular meeting.

3. Other Business
A. HCD Lease
Manager Gorayeb explained the City had a lease agreement with High Country Disposal (HCD)
that was coming up for renewal on July 1%. He stated when the Council approved HCD as the
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WORKSHOP MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE

MAY 14, 2015

garbage franchisee in 2008, HCD had agreed to pay $4000 a month to lease space at the treatment
plant for storage of equipment. He reported last year the lease had been extended another year at
$2000 a month. He stated at this time HCD’s storage need was almost negligible but staff had
negotiated a three year extension of the lease for $1000 a month that included HCD taking over
garbage pickup of public refuse cans in the downtown core three times a week. The Council
indicated Manager Gorayeb should move forward with the lease.

B. Budget Committee
The Council discussed that City Council candidate Chuck Ryan had indicated a desire to serve on
the Budget Committee if he was not chosen to fill the vacancy. The Council requested staff
contact Mr. Ryan and see if that was still the case, and if so, schedule a special meeting on the
May 21% workshop so he could be appointed to the Budget Committee prior to the first budget
meeting On May 26

C. Economic Development Manager Funding
Mayor Frye reported the County Commissioner’s had indicated it would fund a portion of the
Sisters Economic Development Manager position for an additional year. He stated the County had
committed to providing $20,000 to the City towards the $80,000 the City pays to Economic
Development of Central Oregon (EDCO) for the Economic Development Manager position and
other EDCO services.

D. Housing Needs Analysis
Manager Gorayeb reported staff was collecting information on housing needs with an emphasis
on affordability. There was conversation on the $1,000,000 the Legislature was considering
designating for affordable housing, the upcoming regional meeting hosted by Neighbor Impact
and Housing Works on housing needs in the area and how other cities, such as Bend, have
addressed the issue. Mayor Frye stated he foresaw a need for a committee to address affordable
housing and felt there were a lot of community members that would volunteer to be involved with
the issue. Mayor Frye, Councilor Asson and Councilor Connolly noted the issue of affordable
housing had been brought up numerous times at the May 8" economic vitality summit.

Councilor Asson offered that it came down to funding and the City was limited in ways it could
incentivize affordable housing other than reducing system development charges (SDC’s). Mayor
Frye offered the City could consider raising its transient room tax percentage and designate a
certain percentage of those funds collected towards affordable housing. He asked staff to look into
funding mechanism other cities employ. Director Davenport suggested the City needed to hear
from builders as to why they were not building affordable housing such as apartments when it was
very apparent there was a need. Councilor Asson replied that many builders in the area were in
the “custom building” business which was significantly different from building an apartment
complex.
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Councilor Holzman stated the City Charter’s provision that SDC could not be waived unless a
property would remain affordable for a period of 50 years was almost impossible to comply with.
The Council directed staff to look into what would be required to put a Charter amendment on the
November ballot.

E. Landscaping Trees
Manager Gorayeb reported it was getting harder to find landscaping trees with the recent uptick
in building and associated landscaping. He stated the City’s timing on planting its own nursery
had been fortuitous.

F. EDCO Board Meeting
Councilor Asson reported on the EDCO Board meeting he had attended. He related one presenter
had spoken about unmanned aircraft systems and how Oregon was becoming a major producer.
He stated there was also a speaker from Shielding International, a company that produces lead
lined garments for X-ray protection. He explained how Shielding International had reported it had
used a professional exportation company and was now shipping to over 400 dealers.

G. Committee for Community Involvement (CCI)
Councilor Connolly distributed a draft ordinance she had worked on with Director Davenport
with proposed changes to the CCI, a committee the Council had discussed re-assembling.
Director Davenport stated the proposed changes were to provide more flexibility and requested
comments be sent to him.

H. Sisters Bike and Pedestrian Advisory Committee
Councilor Holzman stated she realized there was a lot going on but she wanted to make certain
the City did not lose its focus on convening a bike and pedestrian advisory committee (BPAC) as
previously discussed. She stated she did not see a need for the committee to meet on a regular
basis but rather as needed for grant applications and identified projects. Manager Gorayeb
suggested the committee be created as part of the TSP update.

The meeting was adjourned at 6:58 p.m.

Respectfully submitted,

Kathy Nelsgh,City Recorder Chris Frye, Mayor
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REGULAR MEETING MINUTES

SISTERS CITY COUNCIL
520 E. CASCADE AVENUE
MAY 14, 2015
MEMBERS PRESENT: STAFF PRESENT:
Chris Frye Mayor Andrew Gorayeb City Manager
David Asson Councilor Steve Bryant City Attorney
Wendy Holzman Councilor Paul Bertagna PW Director
Nancy Connolly Councilor Patrick Davenport ~ CD Director
Lynne Fujita-Conrads Finance Officer
Kathy Nelson City Recorder

I. CALL TO ORDER/PLEDGE OF ALLEGIANCE
The meeting was called to order by Mayor Frye at 7:07 p.m.

II. VISITOR COMMUNICATION - None

III. CONSENT AGENDA
A. Minutes - None

B. Bills to Approve
1. May Accounts Payable

Councilor Holzman moved to approve the consent agenda that included the additional page
of accounts payable. Councilor Asson seconded the motion. The motion carried
unanimously.

IV. STAFF REPORTS
A. May Staff/Council Work Plan

Councilor Holzman asked for an update on the kiosk sign program. Director Davenport
reported he had met with Dennis Schmiddling, a local citizen with a lot of experience in
kiosk programs, earlier in the day to discuss the program and expected to come back to the
Council with ideas on where to place the signs and what information should be included
soon.

B. New Business License Report for April 2015 — list included

V. COUNCIL BUSINESS
A. Public Hearing and Consideration of Ordinance No. 458: AN ORDINANCE
AMENDING THE CITY OF SISTERS DEVELOPMENT CODE CHAPTER 3.4
(SIGNS), CHAPTER 5.1.300 (MINOR VARIANCES), CHAPTER 2.300L
(DEVELOPMENT STANDARDS - HIGHWAY COMMERCIAL DISTRICT
FORMULA FOOD ESTABLISHMENTS), CHAPTER 2.12 (SUN RANCH
TOURIST COMMERCIAL DISTRICT SECTION 2.12.300 TABLE OF
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PERMITTED USES), CHAPTER 2.6 (LIGHT INDUSTRIAL DISTRICT
SECTION 2.6.1 TABLE OF PERMITTED USES), CHAPTER 2.14 (NORTH
SISTER BUSINESS PARK SECTION 2.14.300A TABLE OF PERMITTED
USES), AND CHAPTER 4.5 (MASTER PLANNED DEVELOPMENT
SECTION 4.5.400 PROPERTY DEVELOPMENT STANDARDS)

Mayor Frye read from the public hearing script for Ordinance No. 458, text amendments
applications TA 14-06, TA14-07 and TA 15-01, proposing amendments to the City of
Sisters Development Code. He called the hearing to order. He described how the hearing
would be conducted and how to provide testimony. He asked for disclosures from the City
Council and there were none. There were no members of the audience that wished to
challenge the ability of any member of the Council to hear the matter. He asked for the
staff report to be presented.

Director Davenport gave a Power Point presentation outlining the various proposed
changes to Section 3.4 Signs and 5.1.500 Variances, revisions to Section 2.5.300 Formula
Foods Establishments and 2.5.300 Development Standards for the Highway commercial
District L, and revisions to use tables in Chapter 2.12 Sun Ranch Tourist Commercial
District, Chapter 2.6 Light Industrial District and Chapter 4.5 Master Planned
Development.

Mayor Frye asked for questions from the Council.

Council questioned how the decision to cap the number of formula food restaurants allowed
to six was determined. Director Davenport stated the previous method for determining
formula foods via spacing requirements was difficult and the proposed cap on the number of
formula foods restaurants was much easier to monitor. The cap of six was viewed as a
compromise between those community members that wanted no cap and those community
members that did not want to allow any additional formula food establishments. Director
Davenport explained the number allowed could be changed in the future to accommodate
future growth if needed.

The Council noted the proposed changes they had discussed at the May 7 workshop had
been incorporated into the sign code provisions. The Council did not have questions

related to the proposed revisions to the Sun Ranch Tourist Commercial District.

Mayor Frye asked if there was anyone that wished to testify on Ordinance No. 458.

Greg Satons. 85 SW Bond Street, Bend, OR 97702
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Mr. Satons stated he was a small business franchise person who had been working with
Todd Taylor, owner of Outlaw Station. He reported he had had four separate formula food
restaurants consider the location in question and each had declined after consideration. He
stated based on his experience, he did not feel the City would have a rush of formula food
establishments come in unless they could be located on the highway. He reported the
requirement to meet the western theme and architectural restrictions compounded by a lack
of natural gas and system development fees made it difficult for franchises to make it
feasible to come to Sisters. He stated he felt it was smart to develop slowly and reiterated
the Council did not need to be concerned with a rush of formula food restaurants coming to
Sisters.

Todd Taylor, 2059 NW Eastes, Bend, OR 97701

Mr. Todd stated he and his wife were the developers of Outlaw Station, a project they had
worked on for eight years. He complemented the Planning Commission for the process it
had undertaken with regard to signage and formula foods and noted he had worked on the
citizen committee for both. He reported there were necessary elements to a fast food
restaurant being successful such as highway frontage, adequate parking and proximity to
other fast food locations. He stressed the importance of recognizing that franchise owners
were members of the community and sated he did not foresee a run of formula foods
establishments rushing to Sisters since it didn’t make financial sense for many. He stated
the market would limit the number that come to Sisters.

Director Davenport had no further comments relating to the testimony other than to make
note of a letter from Steve and Robin Rogers that was entered into the record. The Council
had no further questions and chose to close the hearing and not allow an additional seven
days for submission of written testimony.

Mayor Frye closed the public hearing.

Councilor Asson moved for the first and second reading, by title only of Ordinance No.
458. Councilor Holzman seconded the motion. The motion carried unanimously.

City Attorney Bryant read Ordinance No. 458, by title only, twice.

Councilor Holzman moved to adopt Ordinance No. 458. Councilor Asson seconded the
motion. The motion carried unanimously.

B. Discussion and Consideration of Ordinance No. 459: AN ORDINANCE OF
THE CITY OF SISTERS AMENDING THE SISTERS COMPREHENSIVE
LAND USE PLAN AND TRANSPORTATION SYSTEM PLAN (TSP0 BY
ELIMINATING POLICY REFERENCES ASSOCIATED WITH BACK IN
DIAGONAL PARKING AND DECLARING AN EMERGENCY
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Mayor Frye read from the public hearing script for Ordinance No. 459, text amendments
application CP 15-01, proposing amending the Sisters Comprehensive Land Use Plan and
Transportation System Plan and declaring an emergency. He called the hearing to order.
He described how the hearing would be conducted and how to provide testimony. He
asked for disclosures from the City Council and there were none. There were no members
of the audience that wished to challenge the ability of any member of the Council to hear
the matter. He asked for the staff report to be presented.

Director Davenport explained the ordinance before the Council was to eliminate policy
references to back-in diagonal parking from the Comprehensive Plan and Transportation
System Plan (TSP) as per Council’s direction. He reported the Planning Commission had
held a workshop and public hearing on the matter and received no opposition to the
proposed changes. He added all necessary noticing had taken place. He pointed out on a
map the areas that would be affected with the removal of back-in diagonal parking.

The Council did not have any questions and there was no one that wished to testify on the
matter. The Council chose to close the hearing and not allow an additional seven days for
submission of written testimony.

Mayor Frye closed the public hearing.

Councilor Asson moved for the first and second reading, by title only of Ordinance No.
459. Councilor Connolly seconded the motion. The motion carried unanimously.

City Attorney Bryant read Ordinance No. 459, by title only, twice.

Councilor Holzman moved to adopt Ordinance No. 459. Councilor Connolly seconded
the motion. The motion carried unanimously.

C. Discussion and Consideration of a Motion to Approve the FY 15/16 City of
Sisters Goals and Priorities

Mayor Frye remarked the list was the finalized summary of the goals the Council had come
up with and that many of the goals were already completed or started.

Councilor Holzman moved to approve the FY 15/16 City of Sisters Goals and Priorities.
Councilor Connolly seconded the motion. The motion carried unanimously.

D. Discussion and Consideration of a Motion to Approve an Instream Lease

Renewal for the Lazy Z Property and Authorize the City Manager to Sign the
Renewal Application
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Director Bertagna explained this was related to that portion of the Lazy Z property farthest
east that was currently dry acreage. He stated there was irrigation to the site with the
potential for future effluent disposal. He explained there was no intention to use the surface
water rights and this was a way to demonstrate beneficial use of the water. He stated this
was the renewal of the initial in-stream lease from 2013.

Councilor Holzman moved to approve an instream lease renewal for the Lazy Z property
and authorize the City Manager to sign the renewal application. Councilor Asson seconded
the motion. The motion carried unanimously.

VL. CONTRACT REVIEW BOARD
Mayor Frye opened the Contract renewal Board.

A. Discussion and Consideration of a Motion to Award a Contract to Spindrift
Forestry Consulting LLC for City Forester Services and Authorize the City
Manager to Execute the Contract

Director Bertagna reported a request for proposal (RFP) resulted in the City receiving three
bids for City Forester services. He stated the Urban Forestry Board (UFB) and City Parks
Advisory Board (CPAB) member David Magaret had reviewed the proposal and
unanimously agreed to recommend Spindrift Forestry Consulting.

Councilor Holzman moved to award a contract to Spindrift Forestry Consulting LLC for
City Forester services and authorize the City Manager to execute the contract. Councilor
Connolly seconded the motion. The motion carried unanimously.

B. Discussion and Consideration of a Motion to Award a Contract to Richard
Bartell Construction LLC for the E. Jefferson Avenue and E. Washington
Avenue Parking and Pedestrian Improvements and Authorize the City Manager
to Execute the Contract

Director Bertagna stated the project was for parking and pedestrian improvements on the
north and south sides of Village Green Park and included adding American with Disabilities
(ADA) parking, paved parking, sidewalks and replacing streetlights. He reported the City
received six bids for the project and Richard Bartell Construction LLC was the low bidder.

Director Bertagna distributed a project flyer staff wanted to distribute to neighboring

homes, Fire Department and Chamber of Commerce that provided a project description and
contact information. The Council voiced support of the flyer.
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Councilor Connolly asked if any trees would be removed as part of the project and Director
Bertagna replied three trees, two junipers and one poplar, would be removed and replaced
one for one as recommended by the UFB and CPAB.

Director Bertagna asked the Council for input on the project sheet developed with the
what/why/where/who concept the Council had suggested. The Council noted it was very
informative not only for themselves but would also be something community members
would benefit from seeing.

Councilor Holzman moved to award a contract to Richard Bartell Construction, LLC for the
E. Jefferson Avenue and E. Washington Avenue parking and pedestrian improvements and
authorize the City Manager to execute the contract. Councilor Asson seconded the motion.
The motion carried unanimously.

Mayor Frye closed the Contract Review Board

VII. OTHER BUSINESS

A. Finalize Business Owner Survey
Director Davenport asked for final edits to the business owner survey noting they would
be included with the annual business license renewals that would be mailed out soon.
Finals edits included:

¢ Adding a question regarding how many employees live outside of Sisters.

¢ Adding a question as to whether business owners felt more employees would reside
in Sisters if there was affordable housing available.

e Remove references to the survey as being confidential since the survey was asking
for the name of the business in order to try and get 100 % participation. The City
plans to follow up with businesses that don’t submit a survey.

e Add an age box for individuals age 65 and older.

Director Davenport stated he would make the edits and send it out to the Council for a
final look. He reported as part of the business license renewal process the City was going
to also ask for North American Industry Classification System (NAICS) number of

businesses as a means of collecting and analyzing information on the types of businesses in
Sisters.

B. IFA Grant
Manager Gorayeb reported the various agreements between the City, State (IFA), airport

and Energyneering related to the grant from IFA related to job creation would be coming
before the Council at the May 28" meeting for approval.

Regular Meeting Minutes 05/14/15 Page 6 of 7



REGULAR MEETING MINUTES
SISTERS CITY COUNCIL

520 E. CASCADE AVENUE
MAY 14, 2015

VIII. MAYOR/COUNCILOR BUSINESS

Mayor Frye requested that work done by the UFB defining significant trees and the
recommended replanting ratio be brought to the Council for approval in order to validate the
work the board had done. He also requested the proposed change to the Development Code
to allow bike riding and rollerblading on sidewalks outside of the commercial core come
before the Council as soon as possible.

IX. ADJOURN - 8:15 p.m.

Respectfully submitted,

o, Nedse, —

Kathy Nel@l, City Recorder Chris Frye Mayor
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MEMBERS PRESENT: STAFF PRESENT:
Chris Frye Mayor Andrew Gorayeb City Manager
Wendy Holzman Councilor Patrick Davenport =~ CDD Director
David Asson Councilor Paul Bertagna PW Director
Nancy Connolly Councilor Lynne Fujita-Conrads Finance Officer
Bill Hall Councilor Appointee Kathy Nelson City Recorder

L CALL TO ORDER
The special meeting was called to order by Mayor Frye at 8:01 a.m.

IL. OTHER BUSINESS
A. Budget Committee Appointment

Mayor Frye appointed Chuck Ryan and Vern Renner to the Budget Committee. The Council
concurred.

III. ADJOURN - The meeting was adjourned at 8:04 a.m.

Respectfully submitted,

Aty Neloo—

Kathf' Néls@ City Recorder Chris Frye, Mayor
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5/26/2015 8:56 AM A/P Regular Open Item Register PAGE: 1
PACKET: 02319 5/28/15 AP
VENDOR SET: 01 CITY OF SISTERS
SEQUENCE : ALPHABETIC
DUE TO/FROM ACCOUNTS SUPPRESSED
-------- ID======== GROSS P.O. #
POST DATE BANK CODE --------- DESCRIPTION--------- DISCOUNT G/L ACCOUNT —-—=—-- ACCOUNT NAME------ DISTRIBUTION
01-0314 BEND MEMORIAL CLINIC
I-05132015 IMMUNIZATIONS-MILBURN, JOHNSON 732.00
5/19/2015 AP-US DUE: 5/19/2015 DISC: 5/18/2015 1099: Y
IMMUNIZATIONS-MILBURN, JOHNSON 01 5-03-771 MEDICAL TESTING & SERVIC 147,01
IMMUNIZATIONS-MILBURN, JOHNSON 01 5-05-771 MEDICAL TESTING & SERVIC 147,01
IMMUNIZATIONS~-MILBURN, JOHNSON 03 5-00-771 MEDICAL TESTING & SERVIC 437,98
=== VENDOR TOTALS === 732.00
01-0719 BEND OIL CO., INC.
I1-107416 FUEL-APRIL 2015 1,064.44
5/01/2015 AP-US DUE: 5/01/2015 DISC: 5/01/2015 1099: N
FUEL-APRIL 2015 01 5-01-755 GAS/OIL 27.94
FUEL-APRIL 2015 01 5-03-755 GAS/OIL 160.69
FUEL-APRIL 2015 01 5-05-755 GAS/OIL 177.3¢9
FUEL-APRIL 2015 01 5-07-755 GAS & OIL 0.93
FUEL-APRIL 2015 02 5-00-755 GAS/OIL 270.81
FUEL-APRIL 2015 03 5-00-755 GAS/OIL 260.13
FUEL-APRIL 2015 05 5-00-755 GAS/0IL 166.55
=== VENDOR TOTALS === 1,064.44
01-0716 BI-MART CORPORATION
I-2643 GRASS SEED,WASHERS 23.46
5/05/2015 AP-US DUE: 5/05/2015 DISC: 5/05/2015 1099: N
GRASS SEED, WASHERS 01 5-05-786 PARK MAINTENANCE 23.46
I-3090 WHITE BOARD, SUPPLIES 32.85
5/05/2015 AP-US DUE: 5/05/2015 DISC: 5/05/2015 1099: N
WHITE BOARD, SUPPLIES 01 5-05-795 SUPPLIES 32.85
I-8105 CAT LITTER, BROOM, WEED TOOL 44,52
5/18/2015 AP-US DUE: 5/18/2015 DISC: 5/18/2015 1099: N
CAT LITTER, BROOM 01 5-03-784 MAINTENANCE RECYCLE CENT 18.56
TOLLS, HAND PRUNER 01 5-05-746 SMALL TOOLS & EQUIPMENT 25.96
=== VENDOR TOTALS === 100.83
01-0172 BMS TECHNOLOGIES
I-43098 15/16 BUSINESS LICENSE MAILIN 566.16
5/21/2015 AP-US DUE: 5/21/2015 DISC: 5/21/2015 1099: Y
15/16 BUSINESS LICENSE MAILING 01 5-02-715 POSTAGE 237.92
15/16 BUSINESS LICENSE MAILING 01 5-02-726 CONTRACTED SERVICES 328.24
=== VENDOR TOTALS === 566.16
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5/26/2015 B8:56 AM A/P Regular Open Item Register PAGE: 2
PACKET: 02319 5/28/15 AP
VENDOR SET: 01 CITY OF SISTERS
SEQUENCE : ALPHABETIC
DUE TCO/FROM ACCOUNTS SUPPRESSED
———————— ID-~—==—-- GROSS P.O., #
POST DATE BANK CODE --------- DESCRIPTION----—-~—— DISCOUNT G/L BACCOUNT = -———-- ACCOUNT NAME------ DISTRIBUTION
01-0691 C & C NURSERY
I-12093 CITY HANGING BASKETS 1,575.,00
5/26/2015 AP-US DUE: 5/26/2015 DISC: 5/26/2015 1099: N
CITY HANGING BASKETS 03 5-00-795 SUPPLIES 1,575.00
=== VENDOR TOTALS === 1,575.00
01-0047 C & K MARKET INC.
I-1630524 OFFICE SUPPLIES 21,35
5/20/2015 AP-US DUE: 6/25/2015 DISC: 6/25/2015 1099: N
OFFICE SUPPLIES 01 5-01-714 OFFICE SUPPLIES 3.21
OFFICE SUPPLIES 01 5-02-714 OFFICE SUPPLIES 3.41
OFFICE SUPPLIES 01 5~03-795 SUPPLIES 0.43
OFFICE SUPPLIES 01 5-05-714 OFFICE SUPPLIES 1.93
OFFICE SUPPLIES 01 5-07-714 OFFICE SUPPLIES 5.33
OFFICE SUPPLIES 02 5-00-714 OFFICE SUPPLIES 2,99
OFFICE SUPPLIES 03 5-00-714 OFFICE SUPPLIES 1.71
OFFICE SUPPLIES 05 5-00-714 OFFICE SUPPLIES 2,34
I-1631958 CC MTG/CAC MTG 21.17
5/20/2015 AP-US DUE: 6/25/2015 DISC: 6/25/2015 1099: N
CC WORKSHOP 01 5-01-700 MAYOR & COUNCIL 7.69
CAC MEETING 01 5-01-793 MEETINGS/WORKSHOPS 13.48
=== VENDOR TOTALS === 42.52
01-0014 CENTRAL ELECTRIC COOP
1-5016080107-0515 CITY STREET LIGHTS 344.24
5/20/2015 AP-US DUE: 5/20/2015 DISC: 5/20/2015 1099: N
CITY STREET LIGHTS 03 5-00-743 ELECTRICITY 344.24
=== VENDOR TOTALS === 344.24
01-0262 CENTRAL OREGON INTERGOVERNMENT
I-0000316-IN 3RD QTR CET GRANT 7,302.88
5/21/2015 AP-US  DUE: 5/21/2015 DISC: 5/21/2015 1099: N
3RD QTR CET GRANT 01 5-08-340 STATE GRANTS T,302.88
= VENDOR TOTALS === 7,302.88
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5/26/2015 8:56 AM A/P Regular Open Item Register PAGE: 3
PACKET: 02319 5/28/15 AP
VENDOR SET: 01 CITY OF SISTERS
SEQUENCE : ALPHABETIC
DUE TO/FROM ACCOUNTS SUPPRESSED
-------- ID-=~mm——— GROSS P.O. #
POST DATE BANK CODE --------- DESCRIPTION------—-— DISCOUNT G/L ACCOUNT —=—=-- ACCOUNT NAME------ DISTRIBUTION
01-0104 ECONOMIC DEVELOPMENT FOR CENTR
I1-7276 3RD QTR 14/15 EDCO MANAGER 15,000.00
5/01/2015 AP-US DUE: 5/01/2015 DISC: 5/01/2015 1099: N
3RD QTR 14/15 EDCO MANAGER 01 5-01-791 ECONOMIC DEVELOPMENT 15,000.00
1-7322 4TH QTR 14/15 EDCO MANAGER 20,000.00
5/08/2015 AP-US DUE: 5/08/2015 DISC: 5/08/2015 1099: N
4TH QTR 14/15 EDCO MANAGER 01 5-01-791 ECONOMIC DEVELOPMENT 20,000.00
=== VENDOR TOTALS === 35,000.00
01-0809 FASTENAL
I-ORBEN95363 BACKPACK SPRAYER 127.14
5/07/2015 AP-US DUE: 5/07/2015 DISC: 5/07/2015 1099: N
BACKPACK SPRAYER 05 5-00-746 SMALL TOOLS & EQUIPMENT 24.18
BACKPACK SPRAYER 02 5-00-746 SMALL TOOLS & EQUIPMENT 26.72
BACKPACK SPRAYER 03 5-00-746 SMALL TOOLS & EQUIPMENT 34.24
BACKPACK SPRAYER 01 5-05-746 SMALL TOOLS & EQUIPMENT 25.45
BACKPACK SPRAYER 01 5-03-746 SMALL TOOLS & EQUIPMENT 16.55
=== VENDOR TOTALS === 127.14
01-0028 FERGUSON ENTERPRISES, INC.
I-0459429 MXU 3,166.65
5/14/2015 AP-US DUE: 5/14/2015 DISC: 5/14/2015 1099: N
MXU 02 5-00-788 METERS & PARTS 1,583.32
MXU 02 5-00-906 CAPITAL OUTLAY 1,583.33
=== VENDOR TOTALS === 3,166.65
01-0512 GC SYSTEMS, INC.
I-31538 SOLENOID-WELL 3 786.43
5/13/2015 AP-US DUE: 5/13/2015 DISC: 5/13/2015 1099: N
SOLENOID-WELL 3 02 5-00-765 IMPROVEMENTS & REPAIRS 786.43
=== VENDOR TOTALS === 786.43
01-0565 GSI WATER SOLUTIONS, INC.
I-0283.004-59 PERMIT EXTENSION 294.00
5/12/2015 AP-US DUE: 5/12/2015 DISC: 5/12/2015 1099: N
PERMIT EXTENSION 02 5-00-726 CONTRACTED SERVICES 294.00
=== VENDOR TOTALS === 294.00
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VENDOR SET: 01 CITY OF SISTERS
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DUE TO/FROM ACCOUNTS SUPPRESSED

-------- ID-==mmmmn GROSS P.O. #
POST DATE  BANK CODE —-------- DESCRIPTION--======-~ DISCOUNT  G/L ACCOUNT ===---m ACCOUNT NAME------ DISTRIBUTION

01-00239 H. D. FOWLER COMPANY

I-13914704 IRRIGATION PARTS 46.24
5/11/2015 AP-US DUE: 6/10/2015 DISC: 6/10/2015 1099: N
IRRIGATION PARTS 03 5-00-795 SUPPLIES 46.24
I-13918203 FROST FREE HYDRANT 57.53
5/01/2015 AP-US DUE: 6/10/2015 DISC: 6/10/2015 1699: N
FROST FREE HYDRANT 01 5-0D3-788 PWHQ MAINTENANCE 57.53
=== VENDOR TOTALS === 103.77

01-0017 HOYT'S HARDWARE

I-419685 BROOM, DUSTPAN 23.98
5/15/2015 AP-US DUE: 5/15/2015 DISC: 5/15/2015 1099: N
BROOM, DUSTPAN 05 5-00-746 SMALL TOOLS & EQUIPMENT 4.56
BROOM, DUSTPAN 02 5-00-746 SMALL TOOLS & EQUIPMENT 5.04
BROOM, DUSTPAN 03 5-00-746 SMALL TOOLS & EQUIPMENT 6.46
BROOM, DUSTPAN 01 5-05-746 SMALL TOOLS & EQUIPMENT 4.80
BROOM, DUSTPAN 01 5-03-746 SMALL TOOLS & EQUIPMENT 3.12
=== VENDOR TOTALS === 23.98
01-0799 LANE FOREST PRODUCTS
I-11709-01 BARK 1,654.70
5/22/2015 AP-US DUE: 5/22/2015 DISC: 5/22/201% 1099: N
BARK 01 5-05-795 SUPPLIES 827.35
BARK 03 5-00-795 SUPPLIES 827.35
=== VENDOR TOTALS === 1,654.70
01-0883 MELVIN'S FIR STREET MARKET
I-358908 CC MEETING 13.57
5/14/2015 AP-US DUE: 5/14/2015 DISC: 5/14/2015 1099: N
CC MEETING 01 5-01-700 MAYOR & COUNCIL 13.57
=== VENDOR TOTALS === 13,57
01-0515 OFFICEMAX
I-430508 INDEX TABS TH.00
5/07/2015 AP-US DUE: 5/07/2015 DISC: 5/07/2015 1099: N
INDEX TABS 01 5-01-714 OFFICE SUPPLIES 11.72
INDEX TABS 01 5-02-714 OFFICE SUPPLIES 12.44
INDEX TABS 01 5-03-795 SUPPLIES 1.56
INDEX TABS 01 5-05-714 OFFICE SUPPLIES 7.04
INDEX TABS 01 5-07-714 OFFICE SUPPLIES 19.48
INDEX TABS 02 5-00-714 OFFICE SUPPLIES 10.92

INDEX TABS 03 5-00-714 OFFICE SUPPLIES 6.24
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5/26/2015 8:56 AM A/P Regular Open Item Register PAGE: 5
PACKET: 02319 5/28/15 AP
VENDOR SET: 01 CITY OF SISTERS
SEQUENCE : ALPHABETIC
DUE TO/FROM ACCOUNTS SUPPRESSED
———————— ID--=~>=—- GROSS P.O. #
POST DATE BANK CODE --------- DESCRIPTION--------- DISCOUNT G/L ACCOUNT =—-=-=-- ACCOUNT NAME DISTRIBUTION
01-0515 OFFICEMAX ( ** CONTINUED ** )
INDEX TABS 05 5-00-714 OFFICE SUPPLIES 8.60
1-492773 TODO PAD 6.03
5/13/2015 AP-US  DUE: 5/13/2015 DISC: 5/13/2015 1099: N
TODO PAD 01 5-01-714 OFFICE SUPPLIES 0.91
TODO PAD 01 5-02-714 OFFICE SUPPLIES 0.96
TODO PAD 01 5-03-795 SUPPLIES 0.12
TODO PAD 01 5-05-714 OFFICE SUPPLIES 0.54
TODO PAD 01 5-07-714 OFFICE SUPPLIES 1.51
TODO PAD 02 5-00-714 OFFICE SUPPLIES 0.84
TODO PAD 03 5-00-714 OFFICE SUPPLIES 0.48
TODO PAD 05 5-00-714 OFFICE SUPPLIES 0.67
I-517628 INDEX TABS 78,00
5/15/2015 AP-US DUE: 5/15/2015 DISC: 5/15/2015 1099: N
INDEX TABS 01 5-01-714 OFFICE SUPPLIES 11.72
INDEX TABS 01 5-02-714 OFFICE SUPPLIES 12.44
INDEX TABS 01 5-03-795 SUPPLIES 1.56
INDEX TABS 01 5-05-714 OFFICE SUPPLIES 7.04
INDEX TABS 01 5-07-714 OFFICE SUPPLIES 19.48
INDEX TABS 02 5-00-714 OFFICE SUPPLIES 10.92
INDEX TABS 03 5-00-714 OFFICE SUPPLIES 6.24
INDEX TABS 05 5-00-714 OFFICE SUPPLIES 8.60
I-542290 3 RING BINDERS 73.80
5/19/2015 AP-US DUE: 5/19/2015 DISC: 5/19/2015 1099: N
3 RING BINDERS 01 5-01-714 OFFICE SUPPLIES 11.09
3 RING BINDERS 01 5-02-714 OFFICE SUPPLIES 11.77
3 RING BINDERS 01 5-03-795 SUPPLIES 1.48
3 RING BINDERS 01 5-05-714 OFFICE SUPPLIES 6.66
3 RING BINDERS 01 5-07-714 OFFICE SUPPLIES 18,43
3 RING BINDERS 02 5-00-714 OFFICE SUPPLIES 10,33
3 RING BINDERS 03 5-00-714 OFFICE SUPPLIES 5.90
3 RING BINDERS 05 5-00-714 OFFICE SUPPLIES 8.14
=== VENDOR TOTALS === 235.83
01-0144 RESERVE ACCOUNT
I-05152015 RESERVE ACCOUNT POSTAGE 200.00
5/15/2015 AP-US DUE: 5/15/2015 DISC: 5/15/2015 1099: N
RESERVE ACCOUNT POSTAGE 01 5-01-715 POSTAGE 6.00
RESERVE ACCOUNT POSTAGE 01 5-02-715 POSTAGE 74.00
RESERVE ACCOUNT POSTAGE 01 5-07-715 POSTAGE 46.00
RESERVE ACCOUNT POSTAGE 02 5-00-715 POSTAGE 36.00
RESERVE ACCOUNT POSTAGE 03 5-00-715 POSTAGE 2.00
RESERVE ACCOUNT POSTAGE 05 5-00-715 POSTAGE 36.00
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———————— ID--——~——- GROSS P.O. #
POST DATE BANK CODE --------- DESCRIPTION--—------- DISCOUNT G/L ACCOUNT = —=—=—-- ACCOUNT NAME------ DISTRIBUTION
01-0144 RESERVE ACCOUNT ( ** CONTINUED ** )
I-05192015 RESERVE ACCQUNT POSTAGE 200.00
5/19/2015 AP-US DUE: 5/19/2015 DISC: 5/19/201% 1099: N
RESERVE ACCOUNT POSTAGE 01 5-01-715 POSTAGE 6.00
RESERVE ACCOUNT POSTAGE 01 5-02-715 POSTAGE 74.00
RESERVE ACCOUNT POSTAGE 01 5-07-715 POSTAGE 46.00
RESERVE ACCOUNT POSTAGE 02 5-00-715 POSTAGE 36.00
RESERVE ACCOUNT POSTAGE 03 5-00-715 POSTAGE 2.00
RESERVE ACCOUNT POSTAGE 05 5-00-715 POSTAGE 36.00
=== VENDOR TOTALS === 400.00
01-0013 PONY EXPRESS
1-249825 SHIPPING RETURN WELL PART 12.66
5/19/2015 AP-US DUE: 5/19/2015 DISC: 5/19/2015 1099: N
SHIPPING RETURN WELL PART 02 5-00-795 SUPPLIES 12.66
=== VENDOR TOTALS === 12.66
01-0590 SHERWIN-WILLIAMS
I-9304-4 STREET PAINT 1,821.76
5/13/2015 AP-US DUE: 5/13/2015 DISC: 5/13/2015 1099: N
STREET PAINT 03 5-00-749 STREET MAINTENANCE 1,821.76
=== VENDOR TOTALS === 1,821.76
01-0866 SIGNS OF SISTERS
I-05192015 CAMPGROUND SIGNS 495.00
5/19/2015 AP-US DUE: 5/19/2015 DISC: 5/19/2015 1099: Y
CAMPGROUND SIGNS 03 5-00-762 STREET SIGNS 495,00
=== VENDOR TOQTALS === 495.00
01-0502 SISTERS COFFEE CO.
I-1192085 COFFEE 202.96
5/13/2015 AP-US DUE: 5/13/2015 DISC: 5/13/2015 1099: N
COFFEE 01 5-01-714 OFFICE SUPPLIES 30.49
COFFEE 01 5-02-714 OFFICE SUPPLIES 32.37
COFFEE 01 5-03-795 SUPPLIES 4.06
COFFEE 01 5-05-714 OFFICE SUPPLIES 18.32
COFFEE 01 5-07-714 QFFICE SUPPLIES 50.69
COFFEE 02 5-00-714 OFFICE SUPPLIES 28.41
COFFEE 03 5-00-714 OFFICE SUPPLIES 16.24
COFFEE 05 5-00-714 OFFICE SUPPLIES 22.38
=== VENDOR TOTALS === 202,96
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5/26/2015 8:56 AM A/P Regular Open Item Register PAGE: 7
PACKET: 02319 5/28/15 AP
VENDOR SET: 01 CITY OF SISTERS
SEQUENCE : ALPHABETIC
DUE TO/FROM ACCOUNTS SUPPRESSED
———————— ID-------- GROSS P.O. #
POST DATE BANK CODE --------- DESCRIPTION--------- DISCOUNT G/L ACCOUNT —-=-—=-- ACCOUNT NAME--~-~-- DISTRIBUTION
01-0083 SISTERS RENTAL
1-0012938-00 WEEDEATER MAINTENANCE 166.03
5/01/201% AP-US DUE: 5/01/2015 DISC:; 5/01/2015 109%: N
WEEDEATER MAINTENANCE 05 5-00-746 SMALL TOOLS & EQUIPMENT 83.02
WEEDEATER MAINTENANCE 03 5-00-746 SMALL TOOLS & EQUIPMENT 83.01
I-0013010-00 MOWER REPAIR 33.00
5/08/2015 AP-US DUE: 5/08/2015 DISC: 5/08/2015 1099: N
MOWER REPAIR 01 5-05-796 VEHICLE MAINTENANCE 33.00
=== VENDOR TOTALS === 199.03
01-0155 SWEENEY PLUMBING, INC
I-36444 FLUSHOMETERS-RESTROOMS 128.00
5/15/2015 AP-US DUE: 5/15/2015 DISC: 5/15/2015 1099: N
FLUSHOMETERS-RESTROOMS 01 5-05-786 PARK MAINTENANCE 128.00
=== VENDOR TOTALS === 128,00
01-0563 TREASURE VALLEY COFFEE, INC.
I-531988 TEA, BANDAIDS 19.65
5/14/2015 AP-US DUE: 5/14/2015 DISC: 5/14/2015 1099: N
TEA, BANDAIDS 01 5-01-714 OFFICE SUPPLIES 2.95
TEA, BANDAIDS 01 5-02-714 OFFICE SUPPLIES 3.13
TEA, BANDAIDS 01 5-03-795 SUPPLIES 0.39
TEA, BANDAIDS 01 5-05-714 OFFICE SUPPLIES 1.77
TEA, BANDAIDS 01 5-07-714 QFFICE SUPPLIES 4.91
TEA, BANDAIDS 02 5-00-714 OFFICE SUPPLIES 2.75
TEA, BANDAIDS 03 5-00-714 OFFICE SUPPLIES 1.57
TEA, BANDAIDS 05 5-00-714 OFFICE SUPPLIES 2.18
=== VENDOR TOTALS === 19.65
01-0109 TYLER TECHNOLOGIES/INCODE
I-025-123875 BUSINESS LICENSE MAINT FY15/1 768.34
5/14/2015 AP-US DUE: 5/14/2015 DISC: 5/14/2015 1099: N
BUSINESS LICENSE MAINT FY15/16 01 5-02-710 COMPUTER SOFTWARE MAINT 768.34
=== VENDOR TOTALS === 768.34
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5/26/2015 8:56 AM A/P Regular Open Item Register PAGE: 8
PACKET: 02319 5/28/15 AP
VENDOR SET: 01 CITY OF SISTERS
SEQUENCE : ALPHABETIC
DUE TO/FROM ACCOUNTS SUPPRESSED
---ID GROSS P.O. #
POST DATE BANK CODE ----—----—- DESCRIPTION--—-=—-——— DISCOUNT G/L ACCOUNT = ==———- ACCOUNT NAME------ DISTRIBUTION
01-0070 UMPQUA RESEARCH COMPANY
I-B051456 COLIFORM 28.00
5/18/2015 AP-US DUE: 6/17/2015 DISC: 6/17/2015 1099: ¥
COLIFORM 02 5-00-775 LABORATORY FEES 28.00
=== VENDOR TOTALS === 28.00
=== PACKET TOTALS === 57,209.54
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SISTERS PATROL HOURS

TOTAL

WEEK 1 WEEK 2 WEEK 3 WEEK 4 WEEK 5 PATROL VACATION SICK] TRAINING SRO TOTAL
JAN 120 122 115.5 111 46 514.5 46.5 0 0 64 625
FEB 119.5 109.5 116 139.5 0 484.5 26.5 27 0 61.5 599.5
MAR 122 122 126.5 132 58.5 561 40 60 0 95 756
APR 117 118.5 139 114.5 34 523 58.5 24 0 151 756.5
MAY 0
JUN 0
JUL 0
AUG 0
SEP 0
oCT 0
NOV 0
DEC 0 0
YEAR TO DATE 2083 171.5 111 0 371.5 2737




PATROL ACTVITY STATISTICS

ACTIVITY JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC YEAR
city traffic warnings 63 55 44 26 188
city traffic citations 14 3 12 3 32
city ordinace warnings 3 1 2 2 8
city ordinace citations 0 4 0 0 4
city parking warnings 5 2 7 0 14
city parking citations 4 0 9 0 13
county traffic warnings 23 21 36 18 98
county traffic cite 5 2 7 0 14
county ordinance warnings 7 1 1 4 13
county ordinance citations 0 0 0 0 0
city misd arrests 2 0 4 5 11
city felony arrests 2 3 0 0 5
county misd arrests 4 0] 2 0 6
county felony arrest 0 0 0 4 4
school zone elementary
warnings 0 7 2 4 13
school zone elementary
citations 0 2 0 0 2
school zone middle /high
warnings 2 5 1 3 11
school zone middle /high
citations 2 0 0 0 2
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SISTERS CASE LOG REPORT

CASE# DATE LOCATION OFFENSE EXT
2015-00087630 |[04/01/2015 17:48 |S BUCKAROO TRL Sex Crime/Offense*: Customer reported inappropriate touch during a
massage.
2015-00088846 |04/02/201521:32 |N LOCUST LN Assault [IV-Domestic Violence*: Adult male arrested for assaulting his wife.
2015-00090804 |04/05/2015 0:41 HINKLE BUTTE DR Assault IV-Domestic Violence*: Adult female arrested for assaulting her
husband.
2015-00090965 104/05/2015 10:54 |E WASHINGTON AVE Criminal Mischief: Citizen reported someone scattered torn newspaper in
his front yard overnight.
2015-00092457 |04/06/2015 23:45 |W HOOD AVE Telephonic Harassment: Citizen reported being harassed by phone/texts
made by her sister-in-law.
2015-00092892 {04/07/2015 12:16 |ROYAL COACHMAN DR Identity Theft: Citizen reported someone filed a tax return using their Social
Security number.
2015-00093350 [04/07/2015 20:00 |W MAIN AVE Thett I: Citizen reported the theft of a handgun from his home.
2015-00093759 {04/08/2015 10:29 |HWY 126 Identity Theft: Citizen reported someone accessed her bank account
without permission.
2015-00093935 |04/08/2015 13:07 |W MCKINNEY BUTTE RD Assault IV / Harassment / Disorderly Conduct*: Juvenile male arrested after 1
assaulting another student.
2015-00096819 }04/11/2015 9:16 W MCKINNEY BUTTE RD /N  |Disorderly*: Transient male arrested for blocking traffic. 2
ARROWLEAF TRL
2015-00098831 |04/13/201514:36 | N LARCH ST Prescription Drug Disposal: Citizen turned in prescription drugs for
disposal.
2015-00100074 |04/14/201517:36 |E GREEN RIDGE AVE Assault IV-Domestic Violence: Adult male arrested for assaulting his 2
girlfriend.
2015-00102205 |04/16/2015 16:22 |E JEFFERSON AVE Restraining Order Violation: Pending arrest of an adult male for unlawful
contact with ex-girlfriend.
2015-00102318 ]04/16/2015 18:09 |W HWY 20 Agency Assist: Deputy assisted Lane County Probation with a warrant
arrest.
2015-00103251 |04/17/2015 16:20 [W MCKINNEY BUTTE RD MVA: Student reported his vehicle was hit in the parking lot. 2
2015-00103270 |04/17/2015 16:31 |W SISTERS PARK DR Lost Property: Citizen reported losing her keys.
2015-00104262 |04/18/201517:49 |SNAFFLEBIT Criminal Mischief Il/Criminal Trespass II: Citizen reported unknown person
plugged in their grill on their outside deck.
2015-00104607 |04/19/2015 8:07  |TAPIDERO Sex Abuse I*: Adult male arrested on sex abuse charges. 5
2015-00106580 04/21/2015 9:43 N LARCH ST Prescription Drug Disposal: Citizen turned in prescription drugs for

disposal.
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SISTERS CASE LOG REPORT

CASE# DATE LOCATION OFFENSE EXT
2015-00106875 104/21/2015 13:50 |E CASCADE AVE Computer Crime/Aggravated Theft I: Business owner reported the theft of
funds by computer.
2015-00108909 |04/23/2015 10:30 |W MCKINNEY BUTTE RD Theft: Male juvenile reported the theft of his gym bag. All items recovered.
UNFOUNDED.
2015-00108910 |04/23/2015 10:45 |W MCKINNEY BUTTE RD Theft: Male juvenile reported the theft of his watch.
2015-00110112 {04/24/2015 15:37 |E CASCADE AVE Animal Nuisance*: Adult male cited on two counts of Animal Nuisance for
his dog attacking another dog and for charging at people.
2015-00112675 |04/27/2015 15:34 |N LARCH ST Prescription Drug Disposal: Citizen turned in prescription drugs for
disposal.
2015-00115464 |04/30/201511:05 |SADDLEBAG Prescription Drug Disposal: Citizen turned in prescription drugs for
disposal.
* DENOTES CASE INCLUDED LAW ENFORCEMENT ACTION
ADDITIONAL PERSONNEL NEEDED FROM OTHER DISTRICTS: 12
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AGENDA ITEM SUMMARY CITY OF SISTERS
- SISTERS CITY COUNCIL

e ———————————————————

Meeting Date: May 28, 2015 Staff: Lynne Fujita-Conrads

Type: Regular Meeting Dept: Finance

Subject: Supplemental Budget — FY 2014-15

Action Requested: Conduct a public hearing and consider the approval of Resolution No. 2015-
07: ARESOLUTION OF THE CITY OF SISTERS ADOPTING A SUPPLEMENTAL BUDGET
AND ESTABLISHING APPROPRIATIONS WITHIN THE FY 2014/15 BUDGET.

Background:

Budget adjustments are permitted under Oregon Revised Statute 294.471. Per Oregon Revised
Statute 294.473(1)(b), if total fund expenditures change by more than ten percent, or a new
appropriation category is created, a notice of a public meeting and the proposed budget adjustments
need to be published at least 5 days prior to the meeting. The public notice appeared in the
NuggetNews on May 13, 2015.

General Fund
e The Maintenance Department is projected to be over budget due to painting of the recycle
center.

e Parks is increased by $10,000 in contacted services for a traffic study of the Creekside
Campground.

e Planning is increased for building inspection services due to higher than budgeted
development activity.

Water Fund
e Increase Capital Outlay for Barclay Drive Waterline Project. This project will be funded
through the Infrastructure Finance Authority. Total cost of this project is $84,500, $54,500
will be transferred from Operating Contingency, $30,000 will be an increase in
appropriations.

Financial Impact:
Net increase of $30,000 in appropriations in the Water Fund for Barclay Drive Waterline project
costs.

Attachment(s):
Attachment A — Resolution No. 2015-07
Attachment B — Supplemental Budget Worksheet

i |
Concurrence: CM: % FIN:QE%‘_‘ PW:EQZ CDD:EZD




ATTACHMENT A

RESOLUTION NO. 2015-07

A RESOLUTION OF THE CITY OF SISTERS ADOPTING A SUPPLEMENTAL
BUDGET AND ESTABLISHING APPROPRIATIONS WITHIN THE 2014/15
BUDGET.

WHEREAS, the City of Sisters will have unexpected and unbudgeted resources
and expenditures for FY 2014/15.

RESOLUTION ADOPTING THE SUPPLEMENTAL BUDGET

BE IT RESOLVED that the City Council of the City of Sisters hereby adopts the
supplemental budget for fiscal year 2014/15 in the amount of $30,000. This
budget is now on file at 520 E. Cascade Ave., in Sisters, Oregon.

RESOLUTION MAKING APPROPRIATIONS

BE IT RESOLVED that the following adjustments to appropriation categories are
authorized by supplemental budget:

General Fund

Maintenance $ 1,960
Parks 10,000
Planning 10,000
Operating Contingency ( 21,960)
Water Fund
Capital Outlay $ 84,500
Operating Contingency (54,500)
$ 30,000

SECTION THREE: This resolution is hereby approved and adopted by the
Sisters City Council and approved by the Mayor on this 28th day of May 2015.

Chris Frye, Mayor William Hall, Councilor

Wendy Holzman, Councilor David Asson, Councilor

Resolution No. 2015-07 Page 1 of 2



ATTACHMENT A

Nancy Connolly, Councilor

ATTEST:

Kathy Nelson, City Recorder

Resolution No. 2015-07 Page 2 of 2



Attachment B City of Sisters 5/28/2015
Supplemental Budget Worksheet
FY 2014/15
FUND REVENUE /| EXPENSE ADOPTED PROPOSED REVISED
CATEGORY ACCOUNT # DESCRIPTION REASON BUDGET SUPPL. BUDGET
GENERAL FUND
Maintenance 01-5-03-784 Maintenance Recycle Center Painting 500 1,960 2,460
Parks 01-5-05-726  Contracted Services Campground Traffic Study 4,500 10,000 14,500
Planning 01-5-07-300 Building Inpsections Increased Development Activity 111,800 10,000 121,800
Operating Contingency 01-5-00-400 Operating Contiﬂency 136,550 (21,960) 114,590
WATER FUND
Water Receipts 02-4-00-371 Water Revenue 505,000 30,000 535,000
Operating Contingency 02-5-00-400 Operating Contingency 56,500 (54,500) 2,000
Capital Outlay 02-5-00-906 Capital Outlay Barclay Drive Waterline 25,760 84,500 110,260
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AGENDA ITEM SUMMARY CITY OF SISTERS
SISTERS CITY COUNCIL

Meeting Date: May 28, 2015 Staff: Patrick Davenport

Type: Regular Dept: CDD

Subject: Transportation System Plan (TSP) refinement: Transportation Growth
Management (TGM) Grant —Resolution of Support

Action Requested: Approve Resolution of Support and Authorize City Manager to Execute
Grant application.

Summary: Staff is requesting City Council to approve the attached Resolution of Support
and authorize the City Manager to execute the Grant application. The grant application is
due by June 11, 2015.

If awarded, the matching funds for the grant would come from the Streets SDC fund. The
grant request is anticipated to be for $80,000 with a 15% ($12,000) match from the City.
The grant application would note that the City Council recently authorized a $10,000 traffic
study for ingress/egress issues at Creekside Campground and the information from this
project will be incorporated into the TGM grant for the TSP revision, if awarded.

Attachments: Resolution No. 2015-08

4 4

Concurrence: QCM4WF&A PT 0 CbD PW
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RESOLUTION NO. 2015-08

A RESOLUTION SUPPORTING THE CITY OF SISTERS GRANT APPLICATION FOR
TRANSPORTATION GROWTH MANAGEMENT GRANT TO THE OREGON DEPARTMENT
OF TRANSPORTATION AND AUTHORIZE THE CITY MANAGER
TO EXECUTE THE GRANT APPLICATION

WHEREAS, the Oregon Department of Transportation is accepting applications for the
Transportation and Growth Management Grant Program; and

WHEREAS, the City of Sisters desires to participate in this grant program to the greatest extent
possible as a means of providing adequate planning for future improvements to the City’s and
State’s transportation infrastructure, and,

WHEREAS, the Sisters City Council has identified refining the current Transportation System
Plan as a high priority, and;

WHEREAS, the Sisters City Council will fully participate in the implementation of the grant and
will ensure a wide range of opportunities for public participation; and

WHEREAS, the City of Sisters has available local matching funds to fulfill its share of obligation
related to this grant application should the grant funds be awarded; and

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SISTERS
AS FOLLOWS:

Section 1: The City Council demonstrates its support for the submittal of a grant application to
the Oregon Department of Transportation to refine its Transportation System Plan.

Section 2: This Resolution shall be effective following its adoption by the City Council.

ADOPTED by the City Council of the City of Sisters, Oregon and APPROVED by the Mayor this
28" day of May, 2015.

Chris Frye, Mayor

ATTEST:

Kathy Nelson, City Recorder



RESOLUTION NO. 2015-09

A RESOLUTION OF THE CITY OF SISTERS, OREGON AUTHORIZING THE EXECUTION
AND DELIVERY OF A FINANCING CONTRACT AND RELATED DOCUMENTS BETWEEN
THE CITY OF SISTERS AND THE OREGON INFRASTRUCTURE FINANCE AUTHORITY
FOR THE PROJECT IDENTIFIED AS INFRASTRUCTURE UPGRADES FOR INDUSTRIAL
DEVELOPMENT, DESIGNATING AUTHORIZED REPRESENTATIVES, DELEGATING
AUTHORITY, AND APPROVING RELATED MATTERS.

The City Council (the “Governing Body™) of the City of Sisters, OR (the “Recipient”) finds:
A. The Recipient is a “municipality” within the meaning of Oregon Revised Statutes 285B.410(8).

B. Oregon Revised Statutes 285B.410 through 285B.479 (the “Act”) authorize any municipality to
file an application with the Oregon Infrastructure Finance Authority of the Business Development
Department (“the IFA”) to obtain financial assistance from the Special Public Works Fund.

C. The Recipient has filed an application with the IFA to obtain financial assistance for a
“development project” within the meaning of the Act.

D. The IFA has approved the Recipient’s application for financial assistance from the Special
Public Works Fund pursuant to the Act.

E. The Recipient is required, as a prerequisite to the receipt of financial assistance from the IFA, to
enter into a Financing Contract with the IFA, substantially in the form attached hereto as Exhibit A.

F. The project described in Exhibit A to the Financing Contract (the “Project”) is a “development
project” within the meaning of the Act which is needed by, and is in the public interest of the Recipient.

G. Notice relating to the Recipient’s consideration of the adoption of this
[Ordinance/Resolution/Order] was published in full accordance with the Recipient’s charter and laws for
public notification.

NOW THEREFORE, BE IT RESOLVED by the Governing Body of the Recipient as follows:

1. Financing Loan Authorized. The Governing Body authorizes the City Manager to execute the
Financing Contract and the Promissory Note (the “Financing Documents™) and such other documents as
may be required to obtain financial assistance including a grant from the IFA in the amount of $302,850,
and a loan from the IFA on the condition that the principal amount of the loan from the IFA to the
Recipient is not in excess of $65,942 and the interest rate is of 1.85% per annum. The proceeds of the
loan from the IFA shall be applied solely to the “Costs of the Project” as such term is defined in the
Financing Contract.

2. Security. Amounts payable by the Recipient shall be payable from the sources described in
section 4 of the Financing Contract and the Oregon Revised Statutes Section 285B.437(3) which
include:

(a) The revenues of the project, including special assessment revenues;
(b) Amounts withheld under ORS 285B.449 (1);

(c) The general fund of the Recipient; or

(d) Any other source.



3. Additional Documents. The City Manager is hereby authorized to enter into any agreements and
to execute any documents or certificates which may be required to obtain financial assistance from the
IFA for the Project pursuant to the Financing Documents.

4. Tax-Exempt Status. The Recipient covenants not to take any action or omit to take any action if
the taking or omission would cause interest paid by the Recipient pursuant to the Financing Documents
not to qualify for the exclusion from gross income provided by Section 103(a) of the Internal Revenue
Code of 1986, as amended. The [name of officer] of the Recipient may enter into covenants on behalf of
the Recipient to protect the tax-exempt status of the interest paid by the Recipient pursuant to the
Financing Documents and may execute any Tax Certificate, Internal Revenue Service forms or other
documents as shall be required by the IFA or their bond counsel to protect the tax-exempt status of such
interest.

5. Reimbursement Bonds. The Recipient may reimburse expenditures for the Project with amounts
received from the IFA pursuant to the Financing Contract. Additionally, the Recipient understands that
the IFA may fund or reimburse itself for the funding of amounts paid to the Recipient pursuant to the
Financing Documents with the proceeds of bonds issued by the State of Oregon pursuant to the Act.
This Resolution shall constitute “official intent” within the meaning of Section 1.150-2 of the Income
Tax Regulations promulgated by the United States Department of the Treasury with respect to the
funding or the reimbursement for the funding of the costs of the Project with the proceeds of the
Recipient’s loan pursuant to the Financing Documents and with the proceeds of any bonds issued by the
State of Oregon pursuant to the Act.

6. Declaration of Emergency. The Governing Body declares than an emergency exists in order that
there be no delay in financing the Project as provided in this Resolution. Therefore, this Resolution shall
be in force and effect from and after passage by the Governing Body.

DATED this day of May, 2015.

City of Sisters, Oregon

Chris Frye, Mayor
ATTEST:

Kathy Nelson, City Recorder



Exhibiy 8

SPECIAL PUBLIC WORKS FUND DEVELOPMENT PROJECT
FINANCING CONTRACT

Project Name: Infrastructure Upgrades for Industrial Development
Project Number: L15007

This financing contract (“Contract”), dated as of the date the Contract is fully executed, is made by the
State of Oregon, acting by and through the Oregon Infrastructure Finance Authority (“IFA”), and the
City of Sisters, OR (“Recipient”) for financing of the project referred to above and described in Exhibit
D (“Project”). This Contract becomes effective only when fully signed and approved as required by
applicable law. Capitalized terms not defined in section I and elsewhere in the body of the Contract
have the meanings assigned to them by Exhibit A.

This Contract includes the following exhibits, listed in descending order of precedence for purposes of
resolving any conflict between two or more of the parts:

Exhibit A General Definitions
Exhibit B Security

Exhibit C Form of Promissory Note
Exhibit D Project Description
Exhibit E Project Budget

SECTION 1: KEY TERMS

The following capitalized terms have the meanings assigned below.
“Estimated Project Cost” means $518,858.
“Grant Amount” means $302,850.

“Loan Amount” means $65,942.

[3

‘Maturity Date” means the 6™ anniversary of the Repayment Commencement Date.

“Note Interest Rate” means 1.85% per annum, computed on the basis of a 360-day year, consisting of
twelve 30-day months.

“Payment Date” means December 1.

“Project Closeout Deadline” means 90 days after the earlier of the Project Completion Date or the
Project Completion Deadline.

“Project Completion Deadline” means 36 months after the date of this Contract.

“Repayment Commencement Date” means the first Payment Date to occur after the Project Closeout
Deadline.

SECTION 2: FINANCIAL ASSISTANCE

The IFA shall provide Recipient, and Recipient shall accept from IFA, financing for the Project
specified below:

A. A non-revolving loan (the “Loan”™) in an aggregate principal amount not to exceed the Loan
Amount.

B. A grant (the “Grant”) in an aggregate amount not to exceed the Grant Amount.
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Notwithstanding the above, the aggregate total of Financing Proceeds disbursed under this
Contract cannot exceed the Costs of the Project.

SECTION 3: DISBURSEMENTS

A. Reimbursement Basis. The Financing Proceeds will be disbursed to Recipient on an expense
reimbursement or costs-incurred basis. The Recipient must submit each disbursement request for the
Financing Proceeds on an IFA-provided or IFA-approved disbursement request form

(“Disbursement Request™).

B. Financing Availability. The IFA’s obligation to make, and Recipient’s right to request,
disbursements under this Contract terminates on the Project Closeout Deadline.

C. Payment to Contractors. The IFA, in its sole discretion, may make direct payment to suppliers,
contractors and subcontractors and others for sums due them in connection with construction of the
Project, instead of reimbursing Recipient for those sums.

D. Order of Disbursement. The Recipient authorizes IFA to determine whether disbursements will be
drawn from the Loan or the Grant, and record the date and amount of each such disbursement.
Absent manifest error, such notations will be conclusive evidence for determining accrual of interest
on the principal balance of the Loan and the remaining Loan or Grant amount available for
disbursement.

SECTION 4: LOAN PAYMENT; PREPAYMENT

A. Promise to Pay. The Recipient shall repay the Loan and all amounts due under this Contract and the
Note in accordance with their terms. Payments required under this Contract are, without limitation,
payable from the sources of repayment described in the Act and this Contract, including but not
limited to Exhibit B, and the obligation of Recipient to make all payments is absolute and
unconditional. Payments will not be abated, rebated, set-off, reduced, abrogated, terminated, waived,
postponed or otherwise modified in any manner whatsoever. Payments cannot remain unpaid,
regardless of any contingency, act of God, event or cause whatsoever, including (without limitation)
any acts or circumstances that may constitute failure of consideration, eviction or constructive
eviction, the taking by eminent domain or destruction of or damage to the Project, commercial
frustration of purpose, any change in the laws, rules or regulations of the United States of America
or of the State of Oregon or any political subdivision or governmental authority, nor any failure of
IFA to perform any agreement, whether express or implied, or any duty, liability, or obligation
arising out of or connected with the Project or this Contract, or any rights of set off, recoupment,
abatement or counterclaim that Recipient might otherwise have against IFA or any other party or
parties; provided further, that payments hereunder will not constitute a waiver of any such rights.

B. Interest. Interest accrues at the Note Interest Rate on each disbursement from the date of
disbursement until the Loan is fully paid. All unpaid interest accrued to the Repayment
Commencement Date is (in addition to the first regular installment payment due) payable on the
Repayment Commencement Date.

C. Loan Payments. Starting on the Repayment Commencement Date and then on each succeeding
Payment Date, Recipient shall make level installment payments of principal and interest, each
payment sufficient to pay the interest accrued to the date of payment and so much of the principal as
will fully amortize the Loan by the Maturity Date, on which date the entire outstanding balance of
the Loan is due and payable in full.
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D. Loan Prepayments.

(1) Mandatory Prepayment. The Recipient shall prepay all or part of the outstanding balance of the
Loan as required by this Contract or the Note.

(2) Optional Prepayment. The Recipient may prepay all or part of the outstanding balance of the
Loan on any day except a Saturday, Sunday, legal holiday or day that banking institutions in
Salem, Oregon are closed.

E. Application of Payments. Regardless of any designation by Recipient, payments and prepayments by
Recipient under this Contract or any of the Financing Documents will be applied first to any
expenses of IFA, including but not limited to attorneys’ fees, then to unpaid accrued interest (in the
case of prepayment, on the amount prepaid), then to the principal of the Loan. In the case of a Loan
prepayment that does not prepay all the principal of the Loan, IFA will determine, in its sole
discretion, the method for how the Loan prepayment will be applied to the outstanding principal
payments. A scheduled payment received before the scheduled repayment date will be applied to
interest and principal on the scheduled repayment date, rather than on the day such payment is
received.

SECTION 5: CONDITIONS PRECEDENT

A. Conditions Precedent to IFA’s Obligations. The IFA’s obligations are subject to the receipt of the
following items, in form and substance satisfactory to IFA and its Counsel:

(1) This Contract duly signed by an authorized officer of Recipient.
(2) The Note duly signed by an authorized officer of Recipient.

(3) A copy of the ordinance, order or resolution of the governing body of Recipient authorizing the
borrowing and the contemplated transactions and the execution and delivery of this Contract,
the Note and the other Financing Documents.

(4) An opinion of Recipient’s Counsel.
(5) Such other certificates, documents, opinions and information as IFA may reasonably require.

B. Conditions_to _Disbursements. As to any disbursement, IFA has no obligation to disburse funds
unless all following conditions are met:

(1) There is no Default or Event of Default.

(2) The representations and warranties made in this Contract are true and correct on the date of
disbursement as if made on such date.

(3) The IFA, in the reasonable exercise of its administrative discretion, has sufficient moneys in
the Fund for use in the Project and has sufficient funding, appropriations, limitations,
allotments and other expenditure authority to make the disbursement.

(4) The IFA (a) has received a completed Disbursement Request, (b) has received any written
evidence of materials and labor furnished to or work performed upon the Project, itemized
receipts or invoices for payment, and releases, satisfactions or other signed statements or forms
as IFA may require, (c) is satisfied that all items listed in the Disbursement Request are
reasonable and that the costs for labor and materials were incurred and are properly included in
the Costs of the Project, and (d) has determined that the disbursement is only for costs defined
as eligible costs under the Act and any implementing administrative rules and policies.
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(5) The Recipient has delivered documentation satisfactory to IFA that, in addition to the
Financing Proceeds, Recipient has available or has obtained binding commitments for all funds
necessary to complete the Project.

(6) Any conditions to disbursement elsewhere in this Contract or in the other Financing
Documents are met.

(7) The Recipient has delivered a copy of a duly signed first source hiring agreement between any
benefited business and a local job training provider, as required by OAR Chapter 123, Division
70, that does not terminate or expire prior to 18 months from the date that the benefited
business begins to request referrals under the first source hiring agreement.

SECTION 6: USE OF FINANCIAL ASSISTANCE

A. Use of Proceeds. The Recipient shall use the Financing Proceeds only for the activities described in
Exhibit D and according to the budget in Exhibit E. The Recipient may not transfer Financing
Proceeds among line items in the budget without the prior written consent of IFA.

B. Costs of the Project. The Recipient shall apply the Financing Proceeds to the Costs of the Project in
accordance with the Act and Oregon law, as applicable. Financing Proceeds cannot be used for costs
in excess of one hundred percent (100%) of the total Costs of the Project and cannot be used for pre-
Award Costs of the Project, unless permitted by Exhibit D.

C. Costs Paid for by Others. The Recipient may not use any of the Financing Proceeds to cover costs to
be paid for by other financing for the Project from another State of Oregon agency or any third party.

r SECTION 7: REPRESENTATIONS AND WARRANTIES OF RECIPIENT

The Recipient represents and warrants to IFA:

A. Estimated Project Cost, Funds for Repayment. A reasonable estimate of the Costs of the Project is
shown in section 1, and the Project is fully funded. The Recipient will have adequate funds available
to repay the Loan, and the Maturity Date does not exceed the usable life of the Project.

B. Organization and Authority.

(1) The Recipient is a Municipality under the Act, and validly organized and existing under the
laws of the State of Oregon.

(2) The Recipient has all necessary right, power and authority under its organizational documents
and under Oregon law to (a) execute and deliver this Contract and the other Financing
Documents, (b) incur and perform its obligations under this Contract and the other Financing
Documents, and (c) borrow and receive financing for the Project.

(3) This Contract, the Note and the other Financing Documents executed and delivered by
Recipient have been authorized by an ordinance, order or resolution of Recipient’s governing
body, and voter approval, if necessary, that was adopted in accordance with applicable law and
requirements for filing public notices and holding public meetings.

(4) This Contract and the other Financing Documents have been duly executed by Recipient, and
when executed by IFA, are legal, valid and binding, and enforceable in accordance with their
terms.
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Full Disclosure. The Recipient has disclosed in writing to IFA all facts that materially adversely
affect the Project, or the ability of Recipient to make all payments and perform all obligations
required by this Contract, the Note and the other Financing Documents. The Recipient has made no
false statements of fact, nor has it omitted information necessary to prevent any statements from
being misleading. The information contained in this Contract and the other Financing Documents is
true and accurate in all respects.

Pending Litigation. The Recipient has disclosed in writing to IFA all proceedings pending (or to the
knowledge of Recipient, threatened) against or affecting Recipient, in any court or before any
governmental authority or arbitration board or tribunal, that, if adversely determined, would
materially adversely affect the Project or the ability of Recipient to make all payments and perform
all obligations required by this Contract, the Note and the other Financing Documents.

No Defaults.

(1) No Defaults or Events of Default exist or occur upon authorization, execution or delivery of
this Contract or any of the Financing Documents.

(2) The Recipient has not violated, and has not received notice of any claimed violation of, any
agreement or instrument to which it is a party or by which the Project or its property may be
bound, that would materially adversely affect the Project or the ability of Recipient to make all
payments and perform all obligations required by this Contract, the Note and the other
Financing Documents.

Compliance with Existing Agreements and Applicable Law. The authorization and execution of, and
the performance of all obligations required by, this Contract and the other Financing Documents will
not: (i) cause a breach of any agreement, indenture, mortgage, deed of trust, or other instrument, to
which Recipient is a party or by which the Project or any of its property or assets may be bound; (ii)
cause the creation or imposition of any third party lien, charge or encumbrance upon any property or
asset of Recipient; (iii) violate any provision of the charter or other document pursuant to which
Recipient was organized or established; or (iv) violate any laws, regulations, ordinances, resolutions,
or court orders related to Recipient, the Project or its properties or operations.

Governmental Consent. The Recipient has obtained or will obtain all permits and approvals, and has
made or will make all notifications, declarations, filings or registrations, required for the making and
performance of its obligations under this Contract, the Note and the other Financing Documents, for
the financing or refinancing and undertaking and completion of the Project.

SECTION 8: COVENANTS OF RECIPIENT

The Recipient covenants as follows:

A

Notice of Adverse Change. The Recipient shall promptly notify IFA of any adverse change in the
activities, prospects or condition (financial or otherwise) of Recipient or the Project related to the
ability of Recipient to make all payments and perform all obligations required by this Contract, the
Note or the other Financing Documents.

. Compliance with Laws. The Recipient shall comply with all applicable laws, rules, regulations and

orders of any court or governmental authority that relate to this Contract or the other Financing
Documents, and the Project and the operation of the Systems of which the Project is a component. In
particular, but without limitation, Recipient shall comply with the following, as applicable:

(1) State procurement regulations found in the Oregon Public Contracting Code, ORS chapters
279A, 279B and 279C.
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(2) State labor standards and wage rates found in ORS chapter 279C.
(3) OAR 123-042-0165 (5) requirements for signs and notifications.

These laws, rules, regulations and orders are incorporated by reference in this Contract to the extent
required by law.

C. Project Completion Obligations. The Recipient shall:

(1) Provide IFA with copies of all plans and specifications relating to the Project, and a timeline
for the bidding/award process, at least ten (10) days before advertising for bids.

(2) Provide a copy of the bid tabulation and notice of award to IFA within ten (10) days after
selecting a construction contractor.

(3) Permit IFA to conduct field engineering and inspection of the Project at any time.

(4) Complete the Project using its own fiscal resources or money from other sources to pay for any
Costs of the Project in excess of the total amount of financial assistance provided pursuant to
this Contract.

(5) Complete the Project no later than the Project Completion Deadline, unless otherwise
permitted by the IFA in writing.

(6) No later than the Project Closeout Deadline, provide IFA with a final project completion report
on a form provided by IFA, including Recipient’s certification that the Project is complete, all
payments are made, and no further disbursements are needed; provided however, for the
purposes of this Contract, IFA will be the final judge of the Project’s completion.

(7) Obtain and maintain as-built drawings for all facilities constructed as part of the Project.

D. Ownership of Project. During the term of the Loan, the Project is and will continue to be owned by
Recipient. The Project will be operated by Recipient or by a person under a management contract or
operating agreement with Recipient. Any such management contract or operating agreement will be
structured as a “qualified management contract” as described in IRS Revenue Procedure 97-13, as
amended or supplemented.

E. Operation and Maintenance of the Project. The Recipient shall operate and maintain the Project in
good repair and operating condition so as to preserve the long term public benefits of the Project,
including making all necessary and proper repairs, replacements, additions, and improvements
during term of the Loan. On or before the Project Closeout Deadline, Recipient shall adopt a plan
acceptable to IFA for the on-going operation and maintenance of the Project without reliance on IFA
financing and furnish I[FA, at its request, with evidence of such adoption. The plan must include
measures for generating revenues sufficient to assure the operation and maintenance of the Project
during the usable life of the Project.

F. Insurance, Damage. The Recipient shall maintain, or cause to be maintained, insurance policies with
responsible insurers or self insurance programs, insuring against liability and risk of direct physical
loss, damage or destruction of the Project, at least to the extent that similar insurance is customarily
carried by governmental units constructing, operating and maintaining similar facilities. Nothing in
this provision precludes Recipient from exerting a defense against any party other than IFA,
including a defense of immunity. If the Project or any portion is destroyed, any insurance proceeds
will be paid to IFA and applied to prepay the outstanding balance on the Loan in accordance with
section 4.D.(1), unless IFA agrees in writing that the insurance proceeds may be used to rebuild the
Project.
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G. Sales. Leases and Encumbrances. Except as specifically described in Exhibit D, Recipient shall not
sell, lease, exchange, abandon, transfer or otherwise dispose of any substantial portion of or interest
in the Project or any system that provides revenues for payment or is security for the Loan, unless
worn out, obsolete, or, in the reasonable business judgment of Recipient, no longer useful in the
operation of the Project. Nevertheless, IFA may consent to such disposition if it has received 90
days’ prior written notice from Recipient. Such consent may require assumption by transferee of all
of Recipient’s obligations under the Financing Documents and payment of IFA’s costs related to
such assumption, and receipt by IFA of an opinion of Bond Counsel to the effect that such
disposition complies with applicable law and will not adversely affect the exclusion of interest on
any Lottery Bonds from gross income for purposes of federal income taxation under Section 103(a)
of the Code. The term “Bond Counsel” means a law firm determined by IFA to have knowledge and
expertise in the field of municipal law and whose opinions are generally accepted by purchasers of
municipal bonds. In the case of sale, exchange, transfer or other similar disposition, Recipient shall,
within 30 days of receipt of any proceeds from such disposition, prepay the entire outstanding
balance on the Loan in accordance with section 4.D.(1), unless IFA agrees otherwise in writing. If
Recipient abandons the Project, Recipient shall prepay the entire outstanding balance of the Loan
immediately upon demand by IFA.

H. Condemnation Proceeds. If the Project or any portion is condemned, any condemnation proceeds
will be paid to IFA and applied to prepay the outstanding balance of the Loan in accordance with
section 4.D.(1).

. Financial Records. The Recipient shall keep accurate books and records for the revenues and funds
that are the source of repayment of the Loan, separate and distinct from its other books and records,
and maintain them according to generally accepted accounting principles established by the
Government Accounting Standards Board in effect at the time. The Recipient shall have these
records audited annually by an independent certified public accountant, which may be part of the
annual audit of all records of Recipient.

J. Inspections; Information. The Recipient shall permit IFA and any party designated by IFA: (i) to
inspect, at any reasonable time, the property, if any, constituting the Project; and (ii) at any
reasonable time, to inspect and make copies of any accounts, books and records, including, without
limitation, its records regarding receipts, disbursements, contracts, investments and any other related
matters, and financial statements or other documents related to its financial standing. The Recipient
shall supply any related reports and information as IFA may reasonably require. In addition,
Recipient shall, upon request, provide IFA with copies of loan documents or other financing
documents and any official statements or other forms of offering prospectus relating to any other
bonds, notes or other indebtedness of Recipient that are issued after the date of this Contract.

K. Records Maintenance. The Recipient shall retain and keep accessible all books, documents, papers,
and records that are directly related to this Contract, the Project or the Financing Proceeds until the
date that is three years following the later of the final maturity of the Lottery Bonds or the final
maturity or redemption date of any obligation, or series of obligations, that refinanced the Lottery
Bonds, or such longer period as may be required by other provisions of this Contract or applicable
law. Such documentation includes, but may not be limited to, all documentation necessary to
establish the uses and investment of the Loan proceeds, all construction contracts and invoices
detailing the costs paid from Loan proceeds, and all contracts related to the uses of the Project,
including leases, management contracts and service contracts.
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L. Economic Benefit Data. The IFA may require Recipient to submit specific data on the economic
development benefits of the Project and other information to evaluate the success and economic
impact of the Project, from the date of this Contract until six years after the Project Completion
Date. The Recipient shall, at its own expense, prepare and submit the data within the time specified
by IFA.

M. Minority, Women & Emerging Small Business. ORS 200.090 requires all public agencies to
“aggressively pursue a policy of providing opportunities for available contracts to emerging small
businesses...” The IFA encourages Recipient in any contracting activity to follow good faith efforts
as described in ORS 200.045. Additional resources are provided by the Director of Economic &
Business Equity at http://www.oregon.gov/gov/MWESB/Pages/index.aspx. Also, the Office of
Minority, Women, and Emerging Small Business at the Oregon Business Development Department
maintains a list of certified firms and can answer questions. Search for certified MWESB firms on
the web at: https://oregon4biz.diversitysoftware.com/FrontEnd/VendorSearchPublic.asp.

N. Professional Responsibility. A professional engineer or architect, as applicable, registered and in
good standing in Oregon, will be responsible for the design and construction of the Project. All
service providers retained for their professional expertise must be certified, licensed, or registered, as
appropriate, in the State of Oregon for their specialty. The Recipient shall follow standard
construction practices, such as bonding requirements for construction contractors, requiring errors
and omissions insurance, and performing testing and inspections during construction.

O. Notice of Default. The Recipient shall give IFA prompt written notice of any Default as soon as any
senior administrative or financial officer of Recipient becomes aware of its existence or reasonably
believes a Default is likely.

P. Indemnity. To the extent authorized by law, Recipient shall defend (subject to ORS chapter 180),
indemnify, save and hold harmless IFA and its officers, employees and agents from and against any
and all claims, suits, actions, proceedings, losses, damages, liability and court awards including
costs, expenses, and attorneys’ fees incurred related to any actual or alleged act or omission by
Recipient, or its employees, agents or contractors; however, the provisions of this section are not to
be construed as a waiver of any defense or limitation on damages provided for under Chapter 30 of
the Oregon Revised Statutes or under the laws of the United States or other laws of the State of
Oregon.

Q. Eurther Assurances. The Recipient shall, at the request of IFA, authorize, sign, acknowledge and
deliver any further resolutions, conveyances, transfers, assurances, financing statements and other
instruments and documents as may be necessary or desirable for better assuring, conveying,
granting, assigning and confirming the rights, security interests and agreements granted or intended
to be granted by this Contract and the other Financing Documents.

R. Job Creation and Maintenance or Grant Repayment. In order to retain the Grant, Recipient is bound
by the condition that ENERGY neering Solutions, Inc. retains at least 33.57 full-time equivalent jobs,

and that ENERGYneering Solutions, Inc. or other businesses create 27 full-time equivalent jobs
(collectively, the “FTEs”), all located at their facilities at the Sisters Eagle Airport and industrial
area, and the associated business park adjacent to the Airport (collectively, the “Facility™).

Those same FTEs must be maintained for four consecutive calendar quarters beginning no sooner
than the Project Completion Date, and ending no later than two years from the Project Completion
Date (the “Maintenance Period”). For purposes of this section, Recipient may designate any single
set of four consecutive calendar quarters occurring between these dates as the Maintenance Period.
However, transfer of the Project or the System by Recipient to a private entity will result in a
termination of the Maintenance Period.

Infrastructure Finance Authority/L15007 Sisters Contract.docx Page 8of 21



If at least 60.57 FTEs are not maintained for the Maintenance Period, Recipient shall repay the
portion of the Grant equal to $5,000 multiplied by the difference obtained by subtracting from 60.57
the total number of FTEs that were maintained for the Maintenance Period, less any portion of the
Grant not disbursed. Any amount due under this section will be payable upon demand by IFA or, at
Recipient’s option, may be added to the principal balance of the Loan and payable in accordance
with the payment terms of this Contract. '

For purposes of this Contract, one FTE is equal to 1,820 hours worked during the Maintenance
Period. “Hours worked” for an employee means all hours that the employee worked, if the employee
is paid for those hours. “Hours worked” does not include vacation time, sick leave or any other paid
time where no work is performed.

If IFA is not able to obtain information from the Oregon Employment Department to determine the
number of hours worked, Recipient shall obtain and provide comparable information, as IFA may
reasonably request, in order to determine the actual number of FTEs maintained.

S. Exclusion of Interest from Federal Gross Income and Compliance with Code.

(1) The Recipient shall not take any action or omit to take any action that would result in the loss
of the exclusion of the interest on any Lottery Bonds from gross income for purposes of federal
income taxation, as governed by Section 103(a) of the Code. IFA may decline to disburse the
Financing Proceeds if it finds that the federal tax exemption of the Lottery Bonds cannot be
assured.

(2) The Recipient shall not take any action (including but not limited to the execution of a
management agreement for the operation of the Project) or omit to take any action that would
cause any Lottery Bonds to be “private activity bonds” within the meaning of Section 141(a) of
the Code. Accordingly, unless Recipient receives the prior written approval of IFA, Recipient
shall not permit in excess of ten percent (10%) of either (a) the Financing Proceeds or (b) the
Project financed or refinanced with the Financing Proceeds to be directly or indirectly used in
any manner that would constitute “private business use” within the meaning of
Section 141(b)(6) of the Code, including not permitting more than one half of any permitted
private business use to be “disproportionate related business use” or private business use
unrelated to the government use of the Financing Proceeds. Unless Recipient receives the prior
written approval of IFA, Recipient shall not directly or indirectly use any of the Financing
Proceeds to make or finance loans to persons other than governmental units, as that term is
used in Section 141(c) of the Code.

(3) The Recipient shall not directly or indirectly use or permit the use of any of the Financing
Proceeds or any other funds, or take any action or omit to take any action, which would cause
any Lottery Bonds to be “arbitrage bonds” within the meaning of Section 148(a) of the Code.

(4) The Recipient shall not cause any Lottery Bonds to be treated as “federally guaranteed” for
purposes of Section 149(b) of the Code, as may be modified in any applicable rules, rulings,
policies, procedures, regulations or other official statements promulgated or proposed by the
Department of the Treasury or the Internal Revenue Service with respect to “federally
guaranteed” obligations described in Section 149(b) of the Code. For purposes of this
paragraph, any Lottery Bonds will be treated as “federally guaranteed” if: (a) all or any portion
of the principal or interest is or will be guaranteed directly or indirectly by the United States of
America or any agency or instrumentality thereof, or (b) five percent (5%) or more of the
proceeds of the Lottery Bonds will be (i) used in making loans if the payment of principal or
interest is guaranteed in whole or in part by the United States of America or any agency or
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(5)

(6)

(7)

(8)

instrumentality thereof, or (ii) invested directly or indirectly in federally insured deposits or
accounts, and (c) none of the exceptions described in Section 149(b)(3) of the Code apply.

The Recipient shall assist IFA to ensure that all required amounts are rebated to the United
States of America pursuant to Section [48(f) of the Code. The Recipient shall pay to IFA such
amounts as may be directed by IFA to satisfy the requirements of Section 148(f) applicable to
the portion of the proceeds of any tax-exempt bonds, including any Financing Proceeds or
other amounts held in a reserve fund. The Recipient further shall reimburse IFA for the portion
of any expenses it incurs related to the Project that is necessary to satisfy the requirements of
Section 148(f) of the Code.

Upon IFA’s request, Recipient shall furnish written information regarding its investments and
use of Financing Proceeds, and of any facilities financed or refinanced therewith, including
providing IFA with any information and documentation that IFA reasonably determines is
necessary to comply with the arbitrage and private use restrictions that apply to the Lottery
Bonds.

Notwithstanding anything to the contrary, so long as is necessary to maintain the exclusion
from gross income for purposes of federal income taxation of interest on any Lottery Bonds,
the covenants contained in this subsection will survive the payment of the Loan and the Lottery
Bonds, and the interest thereon, including the application of any unexpended Financing
Proceeds. The Recipient acknowledges that the Project may be funded with proceeds of the
Lottery Bonds and that failure to comply with the requirements of this subsection could
adversely affect any exclusion of the interest on the Lottery Bonds from gross income for
federal income tax purposes.

Neither Recipient nor any related party to Recipient, within the meaning of 26 C.F.R. §1.150-
1(b), shall purchase any Lottery Bonds, from which proceeds were used to finance the Project,
in an amount related to the amount of the Loan and Grant.

SECTION 9: DEFAULTS

Any of the following constitutes an “Event of Default™:

A. The Recipient fails to make any Loan payment when due.

B. The Recipient fails to make, or cause to be made, any required payments of principal, redemption
premium, or interest on any bonds, notes or other material obligations, for any other loan made by
the State of Oregon.

C. Any false or misleading representation is made by or on behalf of Recipient, in this Contract, in any
other Financing Document or in any document provided by Recipient related to this Loan or the
Project or in regard to compliance with the requirements of Section 103 and Sections 141 through
150 of the Code.

D. (1)

(2)

A petition, proceeding or case is filed by or against Recipient under any federal or state
bankruptcy or insolvency law, and in the case of a petition filed against Recipient, Recipient
acquiesces to such petition or such petition is not dismissed within 20 calendar days after such
filing, or such dismissal is not final or is subject to appeal;

The Recipient files a petition seeking to take advantage of any other law relating to
bankruptcy, insolvency, reorganization, liquidation, dissolution, winding-up or composition or
adjustment of debts;
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(3) The Recipient becomes insolvent or bankrupt or admits its inability to pay its debts as they
become due, or makes an assignment for the benefit of its creditors;

(4) The Recipient applies for or consents to the appointment of, or taking of possession by, a
custodian (including, without limitation, a receiver, liquidator or trustee) of Recipient or any
substantial portion of its property; or

(5) The Recipient takes any action for the purpose of effecting any of the above.

E. The Recipient defaults under any other Financing Document and fails to cure such default within the
applicable grace period.

F. The Recipient fails to perform any obligation required under this Contract, other than those referred
to in subsections A through E of this section 9, and that failure continues for a period of 30 calendar
days after written notice specifying such failure is given to Recipient by IFA. The IFA may agree in
writing to an extension of time if it determines Recipient instituted and has diligently pursued
corrective action.

SECTION 10: REMEDIES

A. Remedies. Upon any Event of Default, IFA may pursue any or all remedies in this Contract, the Note
or any other Financing Document, and any other remedies available at law or in equity to collect
amounts due or to become due or to enforce the performance of any obligation of Recipient.
Remedies may include, but are not limited to:

(1) Terminating IFA’s commitment and obligation to make any further disbursements of Financing
Proceeds under the Contract.

(2) Declaring all payments under the Note and all other amounts due under any of the Financing
Documents immediately due and payable, and upon notice to Recipient the same become due
and payable without further notice or demand.

(3) Barring Recipient from applying for future awards.

(4) Withholding amounts otherwise due to Recipient for application to the payment of amounts
due under this Contract, including as provided in ORS 285B.449; however, this provision is
not to be construed in a way that Recipient’s obligations would constitute debt that violates
Section 10, Article XI of the Oregon Constitution.

(5) Foreclosing liens or security interests pursuant to this Contract or any other Financing
Document.

(6) Requiring repayment of the Grant and all interest earned by Recipient on those Grant funds.

B. Application of Moneys. Any moneys collected by IFA pursuant to section 10.A will be applied first,
to pay any attorneys’ fees and other fees and expenses incurred by IFA; then, to repay any Grant
proceeds owed; then, to pay interest due on the Loan; then, to pay principal due on the Loan; and
last, to pay any other amounts due and payable under this Contract or any of the Financing
Documents.
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D.

. No Remedy Exclusive; Waiver: Notice. No remedy available to IFA is intended to be exclusive, and

every remedy will be in addition to every other remedy. No delay or omission to exercise any right
or remedy will impair or is to be construed as a waiver of such right or remedy. No single or partial
exercise of any right power or privilege under this Contract or any of the Financing Documents will
preclude any other or further exercise thereof or the exercise of any other such right, power or
privilege. The IFA is not required to provide any notice in order to exercise any right or remedy,
other than notice required in section 9 of this Contract.

Default by IFA. In the event [FA defaults on any obligation in this Contract, Recipient’s remedy will
be limited to injunction, special action, action for specific performance, or other available equitable
remedy for performance of IFA’s obligations.

SECTION 11: MISCELLANEOUS

A.

B.

Time is of the Essence. The Recipient agrees that time is of the essence under this Contract and the
other Financing Documents.

Relationship of Parties: Successors and Assigns: No Third Party Beneficiaries.

(1) The parties agree that their relationship is that of independent contracting parties and that
Recipient is not an officer, employee, or agent of the State of Oregon as those terms are used in
ORS 30.265.

(2) Nothing in this Contract gives, or is to be construed to give, directly or indirectly, to any third
persons any rights and benefits greater than those enjoyed by the general public.

(3) This Contract will be binding upon and inure to the benefit of IFA, Recipient, and their
respective successors and permitted assigns.

(4) The Recipient may not assign or transfer any of its rights or obligations or any interest in this
Contract or any other Financing Document without the prior written consent of I[FA. The IFA
may grant, withhold or impose conditions on such consent in its sole discretion. In the event of
an assignment, Recipient shall pay, or cause to be paid to IFA, any fees or costs incurred
because of such assignment, including but not limited to attorneys’ fees of IFA’s Counsel and
Bond Counsel. Any approved assignment is not to be construed as creating any obligation of
IFA beyond those in this Contract or other Financing Documents, nor does assignment relieve
Recipient of any of its duties or obligations under this Contract or any other Financing
Documents.

(5) The Recipient hereby approves and consents to any assignment, sale or transfer of this Contract
and the Financing Documents that IFA deems to be necessary.

Disclaimer of Warranties: Limitation of Liability. The Recipient agrees that:

(1) The IFA makes no warranty or representation, either express or implied, as to the value,
design, condition, merchantability or fitness for particular purpose or fitness for any use of the
Project or any portion of the Project, or any other warranty or representation.

(2) In no event are IFA or its agents liable or responsible for any direct, indirect, incidental,
special, consequential or punitive damages in connection with or arising out of this Contract or
the existence, fumishing, functioning or use of the Project.
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D. Notices. All notices to be given under this Contract or any other Financing Document must be in
writing and addressed as shown below, or to other addresses that either party may hereafter indicate
pursuant to this section. Notices may only be delivered by personal delivery or mailed, postage
prepaid. Any such notice is effective five calendar days after mailing, or upon actual delivery if
personally delivered.

If to IFA: Program Services Division Manager
Infrastructure Finance Authority
Oregon Business Development Department
775 Summer Street NE, Suite 200
Salem, OR 97301-1280

If to Recipient: City Manager
City of Sisters
520 E Cascade Avenue / PO Box 39
Sisters, OR 97759

E. No Construction against Drafter. This Contract is to be construed as if the parties drafted it jointly.

F. Severability. If any term or condition of this Contract is declared by a court of competent jurisdiction
as illegal, invalid or unenforceable, that holding will not invalidate or otherwise affect any other
provision.

G. Amendments, Waivers. This Contract may not be amended without the prior written consent of IFA
(and when required, the Department of Justice) and Recipient. This Contract may not be amended in
a manner that is not in compliance with the Act. No waiver or consent is effective unless in writing
and executed by the party against whom such waiver or consent is sought to be enforced. Such
waiver or consent will be effective only in the specific instance and for the specific purpose given.

H. Attorneys’ Fees and Other Expenses. To the extent permitted by the Oregon Constitution and the
Oregon Tort Claims Act, the prevailing party in any dispute arising from this Contract is entitled to
recover its reasonable attorneys’ fees and costs at trial and on appeal. Reasonable attorneys’ fees
cannot exceed the rate charged to IFA by its attorneys. The Recipient shall, on demand, pay to IFA
reasonable expenses incurred by IFA in the collection of Loan payments.

I. Choice of Law: Designation of Forum; Federal Forum. The laws of the State of Oregon (without giving
effect to its conflicts of law principles) govern all matters arising out of or relating to this Contract,
including, without limitation, its validity, interpretation, construction, performance, and
enforcement.

Any party bringing a legal action or proceeding against any other party arising out of or relating to
this Contract shall bring the legal action or proceeding in the Circuit Court of the State of Oregon for
Marion County (unless Oregon law requires that it be brought and conducted in another county).
Each party hereby consents to the exclusive jurisdiction of such court, waives any objection to
venue, and waives any claim that such forum is an inconvenient forum.

Notwithstanding the prior paragraph, if a claim must be brought in a federal forum, then it must be
brought and adjudicated solely and exclusively within the United States District Court for the District of
Oregon. This paragraph applies to a claim brought against the State of Oregon only to the extent
Congress has appropriately abrogated the State of Oregon’s sovereign immunity and is not consent
by the State of Oregon to be sued in federal court. This paragraph is also not a waiver by the State of
Oregon of any form of defense or immunity, including but not limited to sovereign immunity and
immunity based on the Eleventh Amendment to the Constitution of the United States.
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J. Integration. This Contract (including all exhibits, schedules or attachments) and the other Financing
Documents constitute the entire agreement between the parties on the subject matter. There are no
unspecified understandings, agreements or representations, oral or written, regarding this Contract.

K. Execution in Counterparts. This Contract may be signed in several counterparts, each of which is an
original and all of which constitute one and the same instrument.

The Recipient, by its signature below, acknowledges that it has read this Contract, understands it, and
agrees to be bound by its terms and conditions.

STATE OF OREGON CITY OF SISTERS
acting by and through the
Oregon Infrastructure Finance Authority

By: By:
Paulina Layton, Manager The Honorable Chris Frye
Program Services Division Mayor of Sisters

Date: Date:

APPROVED AS TO LEGAL SUFFICIENCY IN ACCORDANCE WITH ORS 291.047:

/s/ Lynn Nagasako as per email dated 23 January 2015
Lynn T. Nagasako, Sr. Assistant Attorney General
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EXHIBIT A: GENERAL DEFINITIONS

As used in this Contract, the following terms have the meanings below.
“Act” means ORS 285B.410 through 285B.482, as amended.
“Award” means the award of financial assistance to Recipient by IFA dated 22 December 2014.
“C.F.R.” means the Code of Federal Regulations.

“Code” means the Internal Revenue Code of 1986, as amended, including any implementing
regulations and any administrative or judicial interpretations.

“Costs of the Project” means Recipient’s actual costs (including any financing costs properly
allocable to the Project) that are (a) reasonable, necessary and directly related to the Project, (b)
permitted by generally accepted accounting principles to be Costs of the Project, and (c) are eligible or
permitted uses of the Financing Proceeds under applicable state or federal statute and rule.

“Counsel” means an attomey at law or firm of attorneys at law duly admitted to practice law before
the highest court of any state, who may be of counsel to, or an employee of, IFA or Recipient.

“Default” means an event which, with notice or lapse of time or both, would become an Event of
Default.

(3

‘Financing Documents” means this Contract and all agreements, instruments, documents and
certificates (including but not limited to all promissory notes) executed pursuant to or in connection with
IFA’s financing of the Project.

X3

Financing Proceeds” means the proceeds of the Loan and Grant collectively or Loan or Grant
individually without distinction.

“Lottery Bonds” means any bonds issued by the State of Oregon that are special obligations of the
State of Oregon, payable from unobligated net lottery proceeds, the interest on which is exempt from
federal income taxation, together with any refunding bonds, used to finance or refinance the Project
through the initial funding or refinancing of all or a portion of the Loan or Grant.

“Municipality” means any entity described in ORS 285B.410(8).

“Note” means that certain promissory note evidencing the Loan, substantially in the form of
Exhibit C, signed by Recipient in favor of IFA, as amended, extended or renewed from time to time.

“ORS” means the Oregon Revised Statutes.

“Project Completion Date” means the date on which Recipient completes the Project.

“System” means Recipient’s drinking water/wastewater/road systems, which includes the Project or
components of the Project, as they may be modified or expanded from time to time.
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EXHIBIT B: SECURITY

A. General Fund Pledge. The Recipient pledges its full faith and credit and taxing power within the
limitations of Article XI, sections 11 and 11 b, of the Oregon Constitution to pay the amounts due
under this Contract and the Note. This Contract and the Note are payable from all legally available
funds of Recipient.

B. Pledge of Net Revenues of the System

Capitalized terms used in this sub-section shall have the following meaning:

“Adjusted Net Revenues” means the Net Revenues, adjusted for purposes of Section B.3.C.(ii) as
provided in Section B.3.E.

“Base Period” means the alternative selected by Recipient from the following two options: (a)
any twelve consecutive months selected by Recipient out of the most recent eighteen months
preceding the delivery of a series of Parity Obligations; or (b) the most recently completed fiscal
year for which audited financial statements are available.

“Net Revenues” means System revenues after deduction for payment of the System’s operating
and maintenance costs.

1. The principal of and interest on the Loan shall be payable from the Net Revenues of
Recipient’s System. The Recipient hereby grants to IFA a security interest in and irrevocably
pledges its Net Revenues to pay all of the obligations owed by Recipient to IFA under the Loan
Agreement and Note.

2. The Recipient shall not incur any obligation payable from or secured by a lien on and
pledge of the Net Revenues that is superior to the Loan without the prior written consent of IFA.

3. The Recipient may issue obligations payable from and secured by a lien on and pledge of
the Net Revenues on a parity with the Loan (“Parity Obligations”), but only if:

A. No Event of Default under the Loan Agreement and Note has occurred and is continuing;
and,

B. The Recipient obtains the prior written consent of IFA, which consent shall not be

unreasonably withheld; and,
C. There shall have been filed with IFA either:

(1) A certificate of an official of Recipient stating that the Net Revenues (adjusted as
provided in Section B.3.D. below) for the Base Period were not less than one hundred twenty
percent (120%) of the maximum annual debt service on the Loan, outstanding senior lien
obligations, and all outstanding Parity Obligations, with the proposed Parity Obligations treated as
outstanding, or

(i) A certificate of an official of Recipient:

(a) Stating the amount of the Adjusted Net Revenues for each of the five fiscal years after
the last fiscal year for which interest on the proposed Parity Obligations is, or is expected to be,
capitalized, or, if interest will not be capitalized, for each of the five fiscal years after the proposed
Parity Obligations are issued; and

(b) Concluding that the amount of Adjusted Net Revenues in each of the first four fiscal
years described in Section B.3.C.(ii)(a) above are at least equal to one hundred twenty percent
(120%) of the annual debt service for each of those respective fiscal years on the Loan, all
outstanding senior lien obligations and all outstanding Parity Obligations, with the proposed Parity
Obligations treated as outstanding; and
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(c) Concluding that the amount of Adjusted Net Revenues in the fifth fiscal year
described in Section B.3.C.(ii)(a) is at least equal to one hundred twenty percent (120%) of the
maximum annual debt service on the Loan, all outstanding senior lien obligations, and all
outstanding Parity Obligations, with the proposed Parity Obligations treated as outstanding.

D. The Recipient may adjust Net Revenues for purposes of Section B.3.C.(i) by adding any
Net Revenues that Recipient calculated it would have had during the Base Period because of
increases in the System rates, fees and charges which have been adopted by Recipient and are in
effect on or before the date the Parity Obligations are issued.

E. The Recipient may adjust the Net Revenues for purposes of Section B.3.C.(ii):

(1) to reflect any changes in the rates and charges which have been adopted by Recipient and
which are scheduled to take effect during the period described in Section B.3.C.(ii)(a), or which
increase rates and charges for inflation at a level which Recipient determines is reasonable;

(i) to reflect any changes in customers of the System that occurred after the beginning of the
Base Period and prior to the date of Recipient’s certificate; and

(iii)  to reflect any changes to Net Revenues not included in the preceding subparagraphs that
are projected to result from the completion and operation of additions and extensions to the System
that were under construction at the beginning of the Base Period, or commenced construction after
the beginning of the Base Period.

4, The Recipient may issue Parity Obligations to refund Parity Obligations without
complying with Section 3 if the refunded Parity Obligations are defeased on the date of delivery of
the refunding Parity Obligations and if the annual debt service on the refunding Parity Obligations
does not exceed the annual debt service on the refunded Parity Obligations in any fiscal year by
more than $5,000. The Recipient shall notify IFA of its intent to issue such refunding Parity
Obligations pursuant to this Section B.4. not later than 5 Business Days prior to the proposed closing
date of the refunding Parity Obligations.

5. Notwithstanding the requirements of Section 3 above, loans previously made by IFA
from the Special Public Works Fund, Water Fund, or Safe Drinking Water Fund to Recipient that are
secured by the Net Revenues may have a lien on such Net Revenues on parity with the Loan;
provided that nothing in this paragraph will adversely affect the priority of any of IFA’s liens on
such Net Revenues in relation to the lien(s) of any third party(ies).

6. The Recipient shall charge rates and fees in connection with the operation of the System
which, when combined with other gross revenues, are adequate to generate Net Revenues each fiscal
year at least equal to one hundred twenty percent (120%) of the annual debt service due in the fiscal
year on the Loan, any outstanding senior lien obligations, and any outstanding Parity Obligations.

7. The Recipient may establish a debt service reserve fund to secure repayment of Parity
Obligations, provided that such debt service reserve fund is not required to be pledged to the
payment of the debt service on such obligations unless the Net Revenues of the System are deposited
into such debt service reserve fund only after provision is made for the payment of debt service on
the Loan during the current fiscal year. IFA reserves the right to require that such debt service
reserve fund is pledged to the payment of the Loan.

8. The Net Revenues pledged pursuant to paragraph 1 above and hereafter received by
Recipient shall immediately be subject to the lien of such pledge without physical delivery or further
act, and the lien of the pledge shall be superior to all other claims and liens whatsoever, except as
provided in Sections B.2. and B.3., to the fullest extent permitted by ORS 287A.310. The Recipient
hereby represents and warrants that the pledge of Net Revenues hereby made by Recipient complies
with, and shall be valid and binding from the date hereof as described in ORS 287A.310.
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EXHIBIT C: FORM OF PROMISSORY NOTE

City of Sisters
PROMISSORY NOTE
@ Dated XXXXXXXXXXXXXX, XXXX
XXXXXXXX XXX XXX, Oregon

FOR VALUE RECEIVED, theTq3 o@;‘a'ters, 520 E Cascade Avenue / PO Box 39, Sisters, OR 97759
(“Recipient”), unconditip 4‘@; esyto pay in lawful money of the United States of America to the
order of the STA “‘0 OREGON, ACTING BY AND THROUGH THE OREGON
INFRAST E ANCE AUTHORITY (“IFA”), at its principal office at 775 Summer Street
NE, Suit el OR  97301-1280, or such other place as IFA or other holder of this Note may
designate, cipal sum of Sixty-Five Thousand, Nine Hundred and Forty-Two Dollars ($65,942) or
so much as 13disbursed under the Contract (as defined below), plus interest on each disbursement at the
Note Interest Rate of One and 85/100 percent (1.85%) per annum, from the disbursement date until paid.
Interest will be computed on the basis of a 360-day year, consisting of twelve 30-day months.

This Note is subject to and secured by that certain contract, number L15007, between IFA and
Recipient (as amended from time to time, the “Contract”). Capitalized terms not otherwise defined in
this Note will have the meanings assigned to them by the Contract.

The Recipient shall make level installment payments of principal and interest, commencing on the
Repayment Commencement Date and thereafter on each Payment Date. Each such installment will be in
an amount sufficient to pay the interest accrued to the date of payment and so much of the principal as
will fully amortize the Loan by the Maturity Date. Notwithstanding the above, the first such installment
payment will be adjusted to include actual unpaid interest that accrued to the Repayment
Commencement Date. On the Maturity Date, the entire outstanding principal balance and all accrued
unpaid interest will be due and payable in full.

This Note is subject to mandatory prepayment and is payable prior to its maturity, and each payment
made by Recipient will be applied as provided in section 4 (Loan Payment; Prepayment) of the Contract.

This Note is given to avoid the execution by Recipient of an individual note for each disbursement
of Loan proceeds by IFA to Recipient in accordance with section 3 (Disbursements) of the Contract. The
Recipient authorizes IFA to record the date and amount of each such disbursement, the date and amount
of each payment and prepayment by Recipient, and the amount of interest accrued and paid. Absent
manifest error, such notations will be conclusive evidence of borrowing, payments and interest under
this Note; provided, however, that failure to make any such notations will not affect the obligations of
Recipient under this Note or the Contract.

If any Event of Default occurs, the outstanding balance of the Note (including principal, interest and
other charges, if any), at the option of IFA, becomes immediately due and payable in accordance with
section 10 (Remedies) of the Contract. Failure or delay of the holder of this Note to exercise any option
available under the terms of this Note, the Contract or any of the Financing Documents will not
constitute a waiver of the right to exercise the option in the event of any continuing or subsequent
default of the same or of any other provision. Presentment, dishonor, notice of dishonor, and protest are
hereby waived.
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To the extent permitted by the Oregon Constitution and the Oregon Tort Claims Act, the prevailing
party in any dispute arising from this Note is entitled to recover its reasonable attorneys’ fees and costs
at trial and on appeal. Reasonable attorneys’ fees cannot exceed the rate charged to IFA by its attorneys.
The Recipient shall, on demand, pay to IFA reasonable expenses incurred by IFA in the collection of
Loan payments.

The laws of the State of Oregon (without giving effect to its conflicts of law principles) govern all
matters arising out of or relating to this Note, including, without limitation, its validity, interpretation,
construction, performance, and enforcement.

Notice to Recipient: Do not sign this Note before you read it.

CITY OF SISTERS

By: xxxxxxxxxxxgz&a( x
Q)
Title: XXX XXXXXXXX

S
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EXHIBIT D: PROJECT DESCRIPTION

Recipient shall, with the assistance of a licensed professional engineer, extend water and sewer
mainlines and upgrade the road access to the Sisters Eagle Airport and industrial park in Sisters, Oregon.
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Exhibit E: Project Budget

IFA Funds Other / Matching Funds

Activity Approved Budget Approved Budget
Engineering / Architecture $26,221 $9,396
Construction 290,129 121,878
Construction Contingency 26,221 9,396
Construction Management 26,221 9,396
Total $368,792 $150,066

L15007 Sisters Exhibit E Budget.xlsx
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City of Sisters
PROMISSORY NOTE
Dated s

, Oregon

FOR VALUE RECEIVED, the City of Sisters, 520 E Cascade Avenue / PO Box 39, Sisters, OR 97759
(“Recipient™), unconditionally promises to pay in lawful money of the United States of America to the
order of the STATE OF OREGON, ACTING BY AND THROUGH THE OREGON
INFRASTRUCTURE FINANCE AUTHORITY (“IFA”), at its principal office at 775 Summer Street
NE, Suite 200, Salem, OR 97301-1280, or such other place as IFA or other holder of this Note may
designate, the principal sum of Sixty-Five Thousand, Nine Hundred and Forty-Two Dollars ($65,942) or
so much as is disbursed under the Contract (as defined below), plus interest on each disbursement at the
Note Interest Rate of One and 85/100 percent (1.85%) per annum, from the disbursement date until paid.
Interest will be computed on the basis of a 360-day year, consisting of twelve 30-day months.

This Note is subject to and secured by that certain contract, number L15007, between IFA and
Recipient (as amended from time to time, the “Contract”). Capitalized terms not otherwise defined in
this Note will have the meanings assigned to them by the Contract.

The Recipient shall make level installment payments of principal and interest, commencing on the
Repayment Commencement Date and thereafter on each Payment Date. Each such installment will be in
an amount sufficient to pay the interest accrued to the date of payment and so much of the principal as
will fully amortize the Loan by the Maturity Date. Notwithstanding the above, the first such installment
payment will be adjusted to include actual unpaid interest that accrued to the Repayment
Commencement Date. On the Maturity Date, the entire outstanding principal balance and all accrued
unpaid interest will be due and payable in full.

This Note is subject to mandatory prepayment and is payable prior to its maturity, and each payment
made by Recipient will be applied as provided in section 4 (Loan Payment; Prepayment) of the Contract.

This Note is given to avoid the execution by Recipient of an individual note for each disbursement
of Loan proceeds by IFA to Recipient in accordance with section 3 (Disbursements) of the Contract. The
Recipient authorizes IFA to record the date and amount of each such disbursement, the date and amount
of each payment and prepayment by Recipient, and the amount of interest accrued and paid. Absent
manifest error, such notations will be conclusive evidence of borrowing, payments and interest under
this Note; provided, however, that failure to make any such notations will not affect the obligations of
Recipient under this Note or the Contract.

If any Event of Default occurs, the outstanding balance of the Note (including principal, interest and
other charges, if any), at the option of IFA, becomes immediately due and payable in accordance with
section 10 (Remedies) of the Contract. Failure or delay of the holder of this Note to exercise any option
available under the terms of this Note, the Contract or any of the Financing Documents will not
constitute a waiver of the right to exercise the option in the event of any continuing or subsequent
default of the same or of any other provision. Presentment, dishonor, notice of dishonor, and protest are
hereby waived.
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To the extent permitted by the Oregon Constitution and the Oregon Tort Claims Act, the prevailing
party in any dispute arising from this Note is entitled to recover its reasonable attorneys’ fees and costs
at trial and on appeal. Reasonable attorneys’ fees cannot exceed the rate charged to IFA by its attorneys.
The Recipient shall, on demand, pay to IFA reasonable expenses incurred by IFA in the collection of
Loan payments.

The laws of the State of Oregon (without giving effect to its conflicts of law principles) govern all
matters arising out of or relating to this Note, including, without limitation, its validity, interpretation,
construction, performance, and enforcement.

Notice to Recipient: Do not sign this Note before you read it.

CITY OF SISTERS

By:

Title:
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AFTER RECORDING, RETURN TO:
City of Sisters

Attn: City Recorder

PO Box 39

Sisters, Oregon 97759

REIMBURSEMENT AGREEMENT

THIS AGREEMENT is entered into by and between the CITY OF SISTERS, a municipal
corporation of the state of Oregon, hereinafter referred to as "CITY", and SISTERS AIRPORT
PROPERTY LLC, an Oregon Limited Liability Company, and SISTERS RUNWAY, INC,, an
Oregon Nonprofit Corporation, hereinafter referred to as "SISTERS EAGLE AIRPORT" and
ENERGYneering Solutions, Inc. an Oregon corporation, hereinafter referred to as
"ENERGYneering".

WITNESSETH:

WHEREAS, The City has entered into a Special Public Works Fund Development Project
Financing Contract and Promissory Note (the Contract) with the State of Oregon through the Oregon
Infrastructure Finance Authority for the purpose of making certain infrastructure improvements,
including street, sewer and water improvements; and

WHEREAS, The Contract, which is attached to this Agreement as Exhibit A and incorporated into
this Agreement, includes both a grant and loan agreement; and

WHEREAS, The Contract is available because of and in consideration for ENERGYneering’s
promise to create and maintain at least 33.57 full-time equivalent jobs as required under the Contract
and for the Sisters Eagle Airport’s promise to create and maintain (directly or through its tenants)
at least 27.00 additional full-time equivalent jobs as required under the Contract; and

WHEREAS, Sisters Eagle Airport is the owner of property described in Exhibit B to this Agreement;
and

WHEREAS, If Sisters Eagle Airport or ENERGYneering fail to meet the employment and
performance requirements of the Contract, there may be amounts owing to the Oregon Infrastructure
Finance Authority; and

WHEREAS, There is also a loan component to the Contract that will benefit the Sisters Eagle
Airport and ENERGYneering directly, which Sisters Eagle Airport and for ENERGYneering have
agreed to each pay its proportionate share based on job creation; and

WHEREAS, Sisters Eagle Airport agrees that if it fails to meet the employment and performance
requirements of the Contract, that Sisters Eagle Airport will pay to the City any and all amounts due
to the Oregon Infrastructure Finance Authority and will further indemnify the City of Sisters from
all claims related to the Contract and reimburse the City for any costs and other amounts it has to pay
should Siste(rjs Eagle Airport fail to meet the employment and performance requirements of the
Contract; an

WHEREAS, ENERGYneering agrees that if it fails to meet the employment and performance
requirements of the Contract, that ENERGYneering will pay to the Oregon Infrastructure Finance
Authority any and all amounts due to the Oregon Infrastructure Finance Authority and will indemnify
the City of Sisters from all claims related to the Contract and reimburse the City for any costs and
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other amounts it has to pay should ENERG Yneering fail to meet the employment and performance
requirements of the Contract.

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING, IT ISHEREBY
AGREED BY THE PARTIES AS FOLLOWS:

1. Recitals and Conditions:

The above recitals are incorporated into this Agreement and this Agreement shall be binding
on the parties, their heirs, successors and assigns.

2. Reimbursement of Grant Amounts Due:

In the event that Sisters Eagle Airport or ENERGY neering fail to meet the employment and
performance requirements of the Contract, Sisters Eagle Airport and ENERGYneering, jointly and
severally, shall pay to the City or such other agency as designated by the City, any and all amounts
due to the Oregon Infrastructure Finance Authority (or successor entity) by the City resulting from
either parties failure to meet the employment and performance requirements of the Contract.

3. Reimbursement of Loan Amounts Due:

a) Sisters Eagle Airport shall pay to the City 44.6% of any amounts due by the City to the
Oregon Infrastructure Finance Authority (or successor entity) for the approximately $65,942 loan
portion of the Contract. The payments shall be due as required under the Contract.

b) ENERGYneering shall pay to the City 55.4% of any amounts due by the City to the

Oregon Infrastructure Finance Authority (or successor entity) for the approximately $65,942 loan
portion of the Contract. The payments shall be due as required under the Contract.

4. Indemnification of City

Sisters Eagle Airport and ENERGYneering promise and agree that they will jointly and
severally indemnify the City of Sisters from all claims related to the Contract and reimburse the City
for any amounts it is required to pay as a result of either Sisters Eagle Airport’s or
ENERGYneering’s failure to meet the employment and performance requirements of the Contract,
and to reimburse the City for all of its cost and attorney fees associated with any repayment or other
consideration paid or provided by the City.

5. Recording:

This Agreement is intended to and shall run with each of the properties identified in Exhibit
B. Sisters Eagle Airport will provide proof of recording this agreement against their properties
within 10 days of the approval of this Agreement.

6. Severability:

If any provision of this Agreement is found by a court of competent jurisdiction to be invalid
or unenforceable as written, then the parties intend and desire that (I) such provision be enforceable
to the fullest extent permitted by law, and (ii) the invalidity or unenforceability of such provision
shall not affect the validity and enforceability of the remainder of this Agreement.
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7. Beneficiaries:

This Agreement shall inure to the benefit of and shall be binding upon the parties and their
respective successors and assigns. This Agreement is intended to and shall run with the Sisters Eagle
Airport properties identified in this Agreement

8. Attorney Fees:

Upon the occurrence of an Event of Default, all reasonable costs and expenses incurred by
the CITY in enforcing its rights under this Agreement, including, without limitation, costs of
collection and attorneys' fees, shall be payable by the defaulting party to the CITY upon demand, and
any payments received shall be applied first to such costs, if any. In the event suit or action is
instituted to enforce any of the terms of this Agreement, the prevailing party shall be entitled to
recover from the other party such sum as the Court may adjudge reasonable as attorney fees at trial
or on appeal of such suit or action, in addition to all other sums provided by law. Venue for any
proceeding arising out of this Agreement shall be in Deschutes County, Oregon and this Agreement
shall be governed by and construed and enforced in accordance with the laws of the state of Oregon.

DATED this day of May, 2015.
CITY: SISTERS AIRPORT PROPERTY LLC

ANDREW GORAYEB, City Manager BENNY BENSON, Member

SISTERS RUNWAY, INC,,

BENNY BENSON, President
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